Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this

announcement.

FY FINANCIAL (SHENZHEN) CO., LTD.
ERMEBECRINBAOER D F

(A joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 8452)

ANNOUNCEMENT
FOR THE UNAUDITED THIRD QUARTERLY RESULTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

THIRD QUARTERLY RESULTS

The board (the “Board”) of directors (the “Directors”, each a “Director”) of FY Financial
(Shenzhen) Co., Ltd. (the “Company”) is pleased to announce the unaudited consolidated
results of the Company and its subsidiaries (collectively, the “Group”) for the nine months
ended 30 September 2019 (the “Reporting Period”) together with comparative figures for
the corresponding period in 2018. All amounts set out in this announcement are expressed in
Renminbi (“RMB”) unless otherwise indicated.



This announcement, containing the full text of the 2019 third quarterly report of the Company,
complies with the relevant requirements of the Rules Governing the Listing of Securities
on GEM of the Stock Exchange in relation to information to accompany preliminary
announcement of third quarterly results.

PUBLICATION OF INFORMATION

This announcement is published on the websites of the Company (www.fyleasing.com) and the
Stock Exchange (www.hkexnews.hk). The unaudited third quarterly report of the Company for
the Reporting Period will be despatched to shareholders of the Company (the “Shareholders”)
and available on the above websites in due course.

On behalf of the Board
FY Financial (Shenzhen) Co., Ltd.
Mr. Zhuang Wei
Chairman

Hong Kong, 7 November 2019
As at the date of this announcement, the Board comprises:

Executive Directors:

Mr. Li Peng (Z=1E)

Mr. Weng Jianxing (55 &2 5l)
Ms. Wang Ying (T 28)

Non-executive Directors:
Mr. Zhuang Wei (GiE%%)
Mr. Qian Cheng ($47%)
Mr. Sun Luran (2 %)

Independent non-executive Directors:
Mr. Fung Che Wai Anthony (& 1%)
Mr. Hon Leung (¥5%)

Mr. Liu Shengwen (#|F30)



This announcement, for which all the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief, the information contained
in this announcement is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement

herein or in this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM
website at www.hkgem.com for at least 7 days from the date of its posting. This announcement

will also be published on the Company’s website at www.fyleasing.com.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BERfR e 2 ERE K

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

Three months ended

Nine months ended

30 September 30 September
BERA=1THL=EA BEAA=THIEAEA
2019 2018 2019 2018
—E-AEFE ZE-NF ZE-hFE ZE-NF
RMB RMB RMB RMB
AR¥ T AR AR NG
Notes (Unaudited] [(Unaudited] (Unaudited) (Unaudited]
MiEF (REER) (REFR) (REFER) (FEFR)
Revenue Wz 5 32,578,157 39,069,195 111,169,125 102,886,438
Direct costs BEKA (6,871,221)  (13,974,852) (29,296,190)  (30,200,012)
Gross profit EF 25,706,936 25,094,343 81,872,935 72,686,426
Other income, gains and losses  EAU A « Wzs R &18 5 (884,799) 1,068,460 (352,950) 4,730,902
Operating expenses RERX (6,537,006)  (3,077,081) (15,978,759)  (9,228,476)
Administrative expenses TR (9,538,790) (8,841,831) (25,560,676) (21,863,231)
Reversal of/[Provision for) FEURBR FORE
impairment loss on E5iERmE
accounts receivable, net (Bl ) 358 (2,449,548) 956,391 (779,100) (245,654)
Profit before income tax BREF B AIREF b 6,296,793 15,200,282 39,201,450 46,079,967
Income tax expense FTiSTiF X 7 (1,805,869) (3,617,733) (8,857,725) (11,132,659
Profit and total comprehensive <A B IR EHEHE A
income for the period EHEBRERIR
attributable to equity ownersof Z2EUW AL
the Company 4,490,924 11,582,549 30,343,725 34,947,308
RMB cents RMB cents RMB cents RMB cents
ARESD ARES AR®ES ARESD
Earnings per share: BRER : 8
- Basic —HK 1.2 3.2 8.4 9.7
- Diluted —HE 1.2 3.2 8.4 9.7

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI)RHDBR AT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRAR & I 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

CORPORATE INFORMATION

The Company was established in the People’s Republic of
China (the "PRC") on 7 December 2012 as a sino-foreign equity
joint venture enterprise and was converted to a joint stock
company with limited liability under the Company Law of the
PRC on 10 September 2015. The address of its registered
office is Room 201, Block A, No.1, Qianwan First Road,
Qianhai Shenzhen-Hong Kong Cooperation Zone, Shenzhen,
Guangdong, the PRC and the principal place of business is
Room 3001, Shenzhen International Culture Building, Futian
Road, Futian District, Shenzhen, Guangdong, the PRC. The
Company's overseas-listed foreign shares ("H Shares”) have
been listed on GEM of the Stock Exchange since 23 May 2017.

The Company is principally engaged in the provision of finance
leasing and advisory services. The Group is principally engaged
in the provision of finance leasing, factoring, advisory services
and customer referral services and the supply of medical

equipment in the PRC.

As at the date of this report, the Company’s ultimate parent
company is Ningbo Qinggang Investment Co., Ltd (2% 5 RI%
EHEM AT, a company established in the PRC with limited
liability.

BASIS OF PRESENTATION

The condensed consolidated financial statements for the nine
months ended 30 September 2019 (the "Reporting Period”]
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"], Hong
Kong Accounting Standards ("HKASs") and Interpretations
(hereinafter collectively referred to as the "HKFRS") and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). In addition,
the condensed consolidated financial statements include

applicable disclosures required by the GEM Listing Rules.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RAAR & W 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

BASIS OF PRESENTATION (Continued)

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the audited financial statements for the year
ended 31 December 2018 as set out in the annual report of
the Company dated 28 February 2019, except for those that
relate to new standards or interpretations effective for the
first time for periods beginning on or after 1 January 2019.
This is the first set of the Group’s financial statements in
which HKFRS 16 Leases ("HKFRS 16") has been adopted.
Details of any changes in accounting policies are set out in
note 3. Except for the adoption of HKFRS 16, the adoption of
the new and revised HKFRSs have no material effect on these
condensed consolidated financial statements. The Group
has not early adopted any new and revised HKFRSs that has
been issued but not yet effective in the current accounting
period. The preparation of the condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are

disclosed in note 4.

This report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2018.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
HKFRSs and should be read in conjunction with the 2018

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRAR & I 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

BASIS OF PRESENTATION (Continued)

The condensed consolidated financial statements are
unaudited and have been prepared under historical cost
convention, except for certain financial instruments which are
stated at fair values. The condensed consolidated financial
statements are unaudited but have been reviewed by the audit

committee of the Company.

The condensed consolidated financial statements are
presented in Renminbi ("RMB”), which is also the functional
currency of the Company, unless otherwise indicated.

CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

Group:
. HKFRS 16, Leases

. HK(IFRIC]-Int 23, Uncertainty over Income Tax

Treatments

o Amendments to HKFRS 9, Prepayment Features and

Negative Compensation

. Amendments to HKAS 19, Plan Amendment, Curtailment
or Settlement

. Amendments to HKAS 28, Long-term Interests in
Associates and Joint Ventures

. Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS
23 included in Annual Improvements to HKFRSs 2015-
2017 Cycle

The impact of the adoption of HKFRS 16 Leases have been
summarised in below. The other new or amended HKFRSs that
are effective from 1 January 2019 did not have any significant
impact on the Group’s accounting policies.

2019 THIRD QUARTERLY REPORT £ ==F ¥4 H %
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Gl

fre MR

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

3.

CHANGES IN HKFRSs (Continued)

(i)

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for accounting
for lessees. It replaces HKAS 17 Leases ("HKAS 177,
HKI(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease, HK(SIC]-Int 15 Operating Leases-
Incentives and HK(SIC]-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. From
a lessee’s perspective, almost all leases are recognised
in the statement of financial position as a right-of-use
assets and a lease liabilities, with the narrow exception
to this principle for leases which the underlying assets
are of low-value or are determined as short-term leases.
From a lessor’s perspective, the accounting treatment
is substantially unchanged from HKAS 17. For details
of HKFRS 16 regarding its new definition of a lease,
its impact on the Group’s accounting policies and the
transition method adopted as allowed under HKFRS 16,

please refer to section (i) to (iv) of this note.

The Group has applied HKFRS 16 using the cumulative
effect approach and recognised the right-of-use asset
at the amount equal to the lease liability, adjusted by the
amount of any prepayments or accrued lease payments
relating to that lease recognised in the consolidated
statement of financial position as at 31 December 2018.
The comparative information presented in 2018 has
not been restated and continues to be reported under
HKAS 17 and related interpretations as allowed by the
transition provision in HKFRS 16.

3.

BEEMBHREENSE(2)

(i)

RNE BV B EELF16RF
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HE-EBREE(EAREZES) -
BEE2IRFGHSIREEERTAR
HLZAE - WAEHAAERE - BAR
DHERMBHRRKERRHEREEE
AHERE - HERREEBERIESH
BEARIMEENEES L HZRAIM
SMERBRIN - HHBABERE - &
FARBAMEEEGTERE TR —
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HEMNFER HAKESHERRNT
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NOTES TO THE CONDENSED CONSOLIDATED FINAN
I RRAR & I 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

CIAL STATEMENTS

3. CHANGES IN HKFRSs (Continued) 3. EEANKHREELNEE#)
(i)  Impact of the adoption of HKFRS 16 (Continued) i) BRABEBIBHREEE16RE

The following tables summarised the impact of transition
to HKFRS 16 on statement of financial position as of
31 December 2018 to that of 1 January 2019 as follows

(increase/(decrease)):

g&#&)

TEREEREEBMBERELERFE
REHE—E-N\F+_A=+—
BE-Z-NF—A—HNFBHIRER
mE g m Ofd)) T

RMB
AR
Statement of financial position R-Z—NFE—HA—BH
as at 1 January 2019 B AR R TR
Right-of-use assets EREEE 2,494,013
Lease liabilities (non-current) HEBEGERE) 1,067,037
Lease liabilities (current) HEABORS) 1,426,926

The following reconciliation explains how the operating
lease commitments disclosed applying HKAS 17 at the
end of 31 December 2018 could be reconciled to the lease

liabilities at the date of initial application recognised in

ATHEREAN T —N\F+ A=+
—AKRERBEEHENFEITRER
MG EHERERNR _T—NF—A—
HIEE AR R FER AR V2 FE A A ER

the statement of financial position as at 1 January 2019: ZHEBEMNEERENR
Reconciliation of operating lease commitment REMEREHEBEEEENHER
to lease liabilities
RMB
N
Operating lease commitment as of BE_T-)/\Ft-A=1t—HBK
31 December 2018 AR E AR 2,604,665
Less: leases of low-value assets B REBEEEEE (40,000)
Less: future interest expenses - BIEFERRX (70,652)
Total lease liabilities as of 1 January 2019 (ZE_FT—-hF—A—ABH
HE BB 2,494,013

2019 THIRD QUARTERLY REPORT £ ==F ¥4 H %



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RAAR & W 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

3. CHANGES IN HKFRSs (Continued]

(i)

(ii)

Impact of the adoption of HKFRS 16 (Continued)

The weighted average lessee’s incremental borrowing
rate applied to lease liabilities recognised in the
statement of financial position as at 1 January 2019 is
4.87%.

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract, or part
of a contract, that conveys the right to use an asset (the
underlying asset] for a period of time in exchange for
consideration. A contract conveys the right to control the
use of an identified assets for a period of time when the
customer, throughout the period of use, has both: (a) the
right to obtain substantially all of the economic benefits
from use of the identified assets and (b) the right to direct

the use of the identified asset.

For a contract that contains a lease component and one
or more additional lease or non-lease components, a
lessee shall allocate the consideration in the contract to
each lease component on the basis of the relative stand-
alone price of the lease component and the aggregate
stand-alone price of the non-lease components, unless
the lessee apply the practical expedient which allows
the lessee to elect, by class of underlying asset, not to
separate non-lease components from lease components,
and instead account for each lease component and any
associated non-lease components as a single lease

component.

The Group has elected not to separate non-lease
components and account for all each lease component
and any associated non-lease components as a single
lease component for all leases in which the Group is a

lessee.

BEEMBHREENSE(2)

(i)

(ii)

RNE BV B EELF16RF
2#&)

R-ZE—NE— A —BFERRRER
WHEEFEANNETREALS
BRI E E4L.87% °

HENHER

REBEBFBMBRELERNE 165 - HE
WEERAREBRSEE(HREE)RN
—BREANERZN —BANHEH
M—8n EEFREEERHHER
B« (o) B REEEE B E BRI EER RN
RRADEBENE R (D) ERIERE R
PIBENARE - SRKMSEN AR —
BERAE S D BRI EENRE

SEAEEKD UK —BRZIBEIME
ERFHERDNEOME - ABEAR
BEORESEEREEK Y £2ER
HERDHELE L ERRIFEER D
MBI B - BRIFER AR ERE
HIDAEABRARIZEREERREE
TMEHER D FRAIFEEKS © T2
HEHEXD RAEREREIFRERD A
RIEE -GN -

AEBEDEERTRDFIFHERD LA
SERABEANMEEERMESHEE
R R ERIAERAFEF ER D ARRSIVEE
—HEKD -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

3. CHANGES IN HKFRSs (Continued]

(iii) Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an
operating lease or a finance lease based on the extent
to which risks and rewards incidental to ownership of a
lease asset lie with the lessor or the lessee. If a lease
is determined as an operating lease, the lessee would
recognise the lease payments under the operating lease
as an expense over the lease term. The asset under
the lease would not be recognised in the statement of

financial position of the lessee.

Under HKFRS 16, all leases lirrespective of they are
operating leases or finance leases) are required to be
capitalised in the statement of financial position as right-
of-use assets and lease liabilities, but HKFRS 16 provides
accounting policy choices for an entity to choose not to
capitalise (i) leases which are short-term leases and/
or (i) leases for which the underlying asset is of low-
value. The Group has elected not to recognise right-of-
use assets and lease liabilities for low-value assets [the
Group has leased small office spaces, artificial plants
and photocopying machines) and leases for which at
the commencement date have a lease term less than
12 months. The lease payments associated with those
leases have been expensed on straight-line basis over

the lease term.

The Group recognised a right-of-use asset and a lease
liability at the date of adoption of HKFRS 16, i.e. 1 January
2019.

2019 THIRD QUARTERLY REPORT £ ==F ¥4 H %

3.
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(i) ERERBANSRE

RIEFZBESTEMNE175 - AEAR
RIBEEE B A RERERT R e & [ 3R 2
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HEETHHENTHERARAX - HE
BTHEERS TR AR AR BN
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REBEBVERELEANE 165 - A
HE(THRAKEHERRETE) AN
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For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

The right-of-use asset should be recognised at cost
and would comprise: [i] the amount of the initial
measurement of the lease liability (see below for the
accounting policy to account for lease liability); (i) any
lease payments made at or before the commencement
date, less any lease incentives received; (iii] any initial
direct costs incurred by the lessee; and [iv] an estimate
of costs to be incurred by the lessee in dismantling and
removing the underlying asset to the condition required
by the terms and conditions of the lease, unless those
costs are incurred to produce inventories. The Group
measures the right-of-use assets applying a cost model.
Under the cost model, the Group measures the right-
of-use asset at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any

remeasurement of lease liability.
Lease liability

The lease liability should be recognised at the present
value of the lease payments that are not paid at the date
of commencement of the lease. The lease payments shall
be discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot
be readily determined, the Group shall use the Group’s

incremental borrowing rate.

3. CHANGES IN HKFRSs (Continued) 3. ERYBREENED )
liii) Accounting as a lessee [Continued) liii) EAFEBEANSTHRESE)
Right-of-use asset EREEE

ERAREERENAERLHEE : ()
NFHEHERENESR(R TXER
HERBARNESBE) @ ((IRFRARA
B 8Ask 2 RTEL M ERIAE E RN FORE Y
BV (AT S 22 ¢ (i) AR A EER
EANTERERA - R iv)AHEARE
RERRRIFERENBR N 08 RE
FRIEREE ER S EL MR - BR3E
HZERA T REEFEMEERIBRIN
AEBRAKARAGEERREE
RIBRAER - REBIZKAREAR
ATEREMRESRFEERESR
E - YHAEaENEAERTEED

i

HE R BEREWIFNEERSR B RA
ZEENFERERER - BENKER
FATEERE 2 RO 2= 85 3R (fis 5% 1) 2= ] 5
SETE) o HEMEEEESEE A
SERRAASEAIEEBRAEX -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRAR & I 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

3. CHANGES IN HKFRSs (Continued) 3. BENMBHREENEH2)

liii) FREEANSEEE )

(iii) Accounting as a lessee (Continued)

Lease liability (Continued)]

The following payments for the right-to-use the
underlying asset during the lease term that are not paid
at the commencement date of the lease are considered
to be lease payments: (i) fixed payments less any lease
incentives receivable: (ii) variable lease payments that
depend on an index or a rate, initially measured using
the index or rate as at commencement date; (i) amounts
expected to be payable by the lessee under residual value
guarantees; (iv] the exercise price of a purchase option if
the lessee is reasonably certain to exercise that option;
and (v] payments of penalties for terminating the lease, if
the lease term reflects the lessee exercising an option to

terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (ii] reducing the carrying amount to reflect
the lease payments made; and (iii] remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments
arising from change in an index or rate, a change in the
lease term, a change in the in substance fixed lease
payments or a change in assessment to purchase the

underlying asset.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Gl

fre MR

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

3.

CHANGES IN HKFRSs (Continued]

(iv)

Transition

As mentioned above, the Group has applied HKFRS 16
using the cumulative effect approach and recognised
the right-of-use asset at the amount equal to the lease
liability, adjusted by the amount of any prepayments or
accrued lease payments relating to that lease recognised
in the consolidated statement of financial position as
at 31 December 2018. The comparative information
presented in 2018 has not been restated and continues to
be reported under HKAS 17 and related interpretations
as allowed by the transition provision in HKFRS 16.

The Group has recognised the lease liabilities at the
date of 1 January 2019 for leases previously classified
as operating leases applying HKAS 17 and measured
those lease liabilities at the present value of the
remaining lease payments, discounted using the lessee’s

incremental borrowing rate at 1 January 2019.

The Group has elected to recognise all the right-of-use
assets at 1 January 2019 for leases previously classified
operating leases under HKAS 17 at an amount equal
to the lease liability adjusted by the amount of any
prepaid or accrued lease payments relating to that lease
recognised in the consolidated statement of financial
position immediately before 1 January 2019. For all these
right-of-use assets, the Group has applied HKAS 36
Impairment of Assets at 1 January 2019 to assess if there

was any impairment as on that date.

The Group has also applied the following practical
expedients: (i) applied a single discount rate to a portfolio
of leases with reasonably similar characteristics; (i)
exclude the initial direct costs from the measurement of
the right-of-use asset at 1 January 2019; and (i) used
hindsight in determining the lease terms if the contracts

contain options to extend or terminate the leases.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & M5 R Ml et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

3. CHANGES IN HKFRSs (Continued)
(iv) Transition (Continued)

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all
of the Group’s lease contracts that were previously
identified as leases applying HKAS 17 and HKIIFRIC)-Int 4
Determining whether an Arrangement contains a Lease;
and (i) not to apply HKFRS 16 to contracts that were not
previously identified as containing a lease under HKAS 17
and HK(IFRIC]-Int 4.

4. USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated financial statements,
the significant judgements made by the management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to 2018 annual financial statements, except for new significant
judgements and key sources of estimation uncertainty related

to the application of HKFRS 16 as described in note 3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RAAR & W 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

5. REVENUE AND OTHER INCOME, GAINS ANDLOSSES 5. WmEHMKA - Wz RkEE

An analysis of the revenue from the Group’s principal activities AEFEFEEHMEBRT REMUWA ~ Kas
and other income, gains and losses is as follows: FEEH ST
Three months ended Nine months ended
30 September 30 September
BEAA=THLE=MEA BERA=THLAMEA
2019 2018 2019 2018
—E-hE ZB-N\F IZE-hEFE ZEBE-N\E
RMB RMB RMB RMB

AR AR¥ETT AR AR
(Unaudited] (Unaudited] (Unaudited) (Unaudited)
(REFZ) (FEBFEZ) (KEER) (KEERZ)

Revenue &

Finance lease income BMEMRERA 17,963,463 20,458,434 59,301,964 62,339,448
Factoring income TREBIRA 7,396,973 5,670,448 19,558,157 14,388,669
Commission income ikl N 140,132 1,542,982 942,396 6,642,904
Advisory service fee income BRARBEA 7,825,856 4946534 21,987,135 13,155,005
Sales of goods HEMMm (662,295) 6,724,050 9,623,655 6,724,050
Business tax and surcharge & SR I BT (85,972) (273,253) (244,182) (363,638

32,578,157 39,069,195 111,169,125 102,886,438

Other income, gains and losses  HA - WEREE

Bank interest income RITFEWA 156,073 32,296 299,353 91,310
Government grant RAT#E D - 29,818 - 2,829,818
Loss on disposal of HERE &R EHEER

plant and equipment (264) - (264) (800)
Recharge of insurance premium R B #E (fisEa)

(note a 28,646 302,055 852,496 729,204
Maintenance income HEEUA 259,434 = 683,962 =
Imputed interest income HEFEWA 296,818 88,347 959,113 286,576
Penalty income from customers ~ REZF I WA 420,649 178,333 1,097,311 334,728
Change in fair value derivative TTHEEBIAR

financial instruments NEEEE) (2,235,937) - (3,893,937) =
Exchange gains and losses BE 5 Woam MBS 1R (409,608) 8,079 (534,960) (43,058)
Others Hitb 599,390 429,532 183,976 503,124

(884,799) 1,068,460 (352,950) 4,730,902

Note: Mzt

(a]  The amount mainly represented the mark-up on recharge of la] #Z2#FEELEERHEEER BRI
insurance premium for the lease assets paid by the Group on BIRER B AR A B A AT B & 4L ]
behalf and recharged to its finance lease customers. ENESIRIRE ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRAR & I 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

6. PROFIT BEFORE INCOME TAX 6. BRFTBHADGRR
Three months ended Nine months ended
30 September 30 September
BENAA=+HL=MEA BERAA=THLNEAR
2019 2018 2019 2018
“E-NFE ZB-N\E ZE-RF ZE-N\F
RMB RMB RMB RMB

AR¥TRT AR¥TT AR¥T AR¥TT
[Unaudited)  (Unaudited]  [(Unaudited] (Unaudited)
(REEFER) (KEFER) (KEFK) (REFE)

Profit before income tax is arrived FRFTEH AIFI &K

at after charging: UTRERE
Costs of borrowings included BERMARMEERAAR -
in direct cost: 7,021,221 8,272,157 21,280,894 24,497317
- Interest expenses on interest- — T RERITREM
bearing bank and other fEFREI M S F
borrowings** 5,053,174 7,122,654 15,216,592 23,038,208
- Bank charges and other —SBITFEBREM
expenses (53 28,183 16,328 60,839 48,984
- Interest expenses on lease —THEREBENFE
liabilities 53 94,497 = 165,038 -
- Interest charge on amount due ~ — B —FRANMEAL
to an intermediate holding RAIFIBRIF) B
company** =3k 1,845,367 1,133,175 5,838,425 1,410,125
Cost of inventories sold BEFERAK (150,000) 5,702,695 8,015,296 5,702,695
Depreciation of plant and equipment* B K & T E* 168,393 68,234 423,368 296,391
Depreciation of right-of-use assets ~ {FF#EE EFE 701,760 = 1,736,192 =
Bad debts written off SRR H 1,588,567 - 1,588,567 -
Operating lease rentals in respect  THI RIEFHLE
of land and buildings HEHS 25,745 416,598 161,956 1,165,470
Loss on disposal of plant and HERE LR ENER
equipment 264 - 264 800
Exchange (gain)/loss [ 5 (Wzs),/ B8 409,608 (8,079) 534,960 43,058
Staff costs (including directors’ BINARN(BEES
emoluments] comprise: B&)B1E - 8,349,422 6,472,237 24,867,830 18,134,865
- Salaries, allowances and —%e  REREY
benefits in kind Mz 6,862,743 5,260,416 19,609,312 14,823,344
- Discretionary bonuses —BERAL 46,002 67,903 1,255,711 185,621
- Contributions to defined —MEREHRERK
contribution retirement plan BELEN 1,440,677 1,143,918 4,002,807 3,125,900
* Depreciation charges are recognised in the condensed & WEASTIREZ —FT—NFR_F—
consolidated statement of comprehensive income as JVENA=+H1F= 18516 Bt
administrative expenses for the three months and nine BSR4 & D EIN S KX IER AT T S ©

months ended 30 September 2019 and 2018, respectively.

**  These items represent the finance costs of the Group. > ZEIEHEAREFRBELA

2019 THIRD QUARTERLY REPORT £ ==F ¥4 H %



16

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRAAR & B A5k B et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

7. INCOME TAX EXPENSE 7. FEBAEX
Three months ended Nine months ended
30 September 30 September
BENA=tHL=M@A BEAA=TRHLENEAR
2019 2018 2019 2018
—E-hEF ZB-N\§F ZE-hEF ZB-N\F
RMB RMB RMB RMB
AR®RT AR®RT AR®RT AR¥TT
[Unaudited)  (Unaudited]  [(Unaudited] (Unaudited)
(REEER) (FEEK) (FEER) (FEER)
Income tax g
- Current period —ANHAfE 2,486,259 3,523,462 10,076,984 11,686,924
- Under/(over]-provision in - BEFERETR/
prior years (FREEHE) 214,021 - (366,253) -
Deferred tax EERHIE
- Charged/(credited) for the period ~ —H3IRZH,/(3Ké&) (894,411) 94,271 (853,006) (554,265
Income tax expense FTiSHiF Y 1,805,869 3,617,733 8,857,725 11,132,659

The Company and its subsidiaries were established in the PRC

which are subject to the enterprise income tax in the PRC.

Provision for the enterprise income tax in the PRC is calculated
based on a statutory tax rate of 25% of the estimated
assessable profits as determined in accordance with the
relevant income tax law in the PRC, during the Reporting
Period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & M5 R Ml et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

8. EARNINGS PER SHARE
Basic earnings per share

The basic earnings per share for the period are calculated

based on the following data:

8. BRAERN
BREXBF
HANESREARRFITIRE T 5I B0 :

Three months ended Nine months ended

30 September 30 September

BENRBA=1tHL=EA BEAA=THIEAEAR

2019 2018 2019 2018

—B-hE ZB-N\F ZB-hF ZB-N\F

RMB RMB RMB RMB
AR®R AR®R AR®RT AR®RT

(Unaudited] (Unaudited] (Unaudited) (Unaudited)
(REFZ) (FEBFEZ) (REBER) (REERZ)

Profit attributable to equity RARIRERERA
owners of the Company FE{E 5 A 4,490,924 11582549 30,343,725 34,947,308
Numbers of shares
RHBE
Three months ended Nine months ended
30 September 30 September
BEARA=THLE=MEA BEAA=THLENER
2019 2018 2019 2018
—E-NE ZBR-N\F ZE-NE ZE2-N\F
(Unaudited) (Unaudited] (Unaudited] (Unaudited]
(REFK) (KEFR) (REFK) (KEFR)
Weighted average number of At EERER
ordinary shares for the purpose 27| /@M%
of calculating basic earnings ETFHEE
per share 359,340,000 359,340,000 359,340,000 359,340,000

Diluted earnings per share

There were no potential dilutive ordinary shares outstanding
during the nine months ended 30 September 2019 and 2018,
respectively, and hence the diluted earnings per share are the

same as the basic earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRAAR & B A5k B et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

9. DIVIDENDS

During the Reporting Period, a final dividend of RMBO0.05 per
share in respect of the year ended 31 December 2018 (nine
months ended 30 September 2018: a final dividend of RMBO0.02
per share in respect of the year ended 31 December 2017)
was approved at the annual general meeting held on 25 April
2019, where a total amount of RMB17,967,000 (nine months
ended 30 September 2018: RMB7,186,800) was declared and
paid to the shareholders of the Company. The Directors do
not recommend the payment of a dividend in respect of the

Reporting Period (nine months ended 30 September 2018: nil).

8=

RBRESHR BE2_Z—N\F+=_A=1+—
HIEFENRARESRARK0T(BE
—E-N\FAA=ZtHILAMBA  HE=-Z
—+F+ A=+ -HLEFENRBRES
AR ER-ZE—NAFENA-+H
ARITHRFRAFRE LEE - HEFAR
#17,967,000C(BE_E— \FNLA=1H
IEAEA : AR¥T7,186,8007T) B [AIAA &
REEIR KRS - EETEZLRE IR
REEZZFT—-N\FALA=THILNER :
") -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRAR & I 5 ik P et

For the nine months ended 30 September 2019 &2 = F—F /1A =+ H1ENEA

10. CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

10. FAGEEREER

For the nine months ended 30 September 2019 BE_F—NFAA=1THILNEHA

Equity attributable to owners of the Company

RARERAEGES

Share Merger Capital Statutory Retained Total

capital reserve reserve reserve profits equity

BA  AHRE  EAHE  AERE  REEN  ER4E

RMB RMB RMB RMB RMB RMB

ARET  AR¥x AR¥n AREx AREx  AR%:R

At 1 January 2018 (audited) WZB-NE-A—R(FFH) 359340000 1582035 31096839 5708426 26515969 424,243,269
Initial application of HKFRS 9 MREREEMBRE

ERIF95 - - = - (1,360756)  (1,360,756)

Restated at 1 January 2018 WZE-\F—A—HEj 359340,000 1582035 31096839 5708426 25155213 422,882,513
Profit and total comprehensive MmENRZEYALE

income for the period - - - - 34947308 34,947,308

2017 final dividend paid ENZE—tERERE = = - - (71868000 (7,186,800]
At 30 September 2018 RZE-NERA=TH

(unaudited) (REEER) 359340000 1,582,035 31096839 5708426 52,915,721 450,643,021

At 1 January 2019 (audited) RZE-NE-A—-A(FFH) 359,340,000 1,582,035 31,096,839 9,469,747 54,409,792 455,898,413
Profit and total comprehensive AR REEYALE

income for the period - - - - 30,343,725 30,343,725

2018 final dividend paid ENZE-NERERE - - - - (17,967,000 (17,967,000)
At 30 September 2019 RZB-hERA=TH

[unaudited) (KEEEE) 359,340,000 1,582,035 31,096,839 9,469,747 66,786,517 468,275,138

*

All percentages calculated in this report are calculated by

increasing the number to the nearest million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENw LD

BUSINESS REVIEW

The Group continued to engage in the provision of finance leasing,
commercial factoring, advisory services and customer referral

services and the supply of medical equipment in the PRC.

During the Reporting Period, the Group focused on expanding
its small-sized equipment finance leasing business centering on
the Pearl River Delta and Yangtze River Delta. In order to deal
with external risks, the Group further miniaturized its business,
increased the reserve of small-value business team personnel and
increased labor cost investment to lay the foundation for the Group's
future business growth. At the same time, the Group optimized its
organizational structure, strengthened its employee assessment
management so as to further improve its management efficiency.
Beneficed from the favorable policies of the PRC, the potential of
the leasing market was huge. However, at the same time, due to
the turmoil in international relations and the sustained downturn
in macro economy, some regions and industries were exposed to
credit risks. As a result, the asset quality of leasing enterprises
faced certain downward pressure. Overall, the development of
China's finance leasing industry faced both opportunities and
challenges. In such environment, the Group always adhered to the
principle of steady development, strengthened its asset security
and risk management and control to cope with the macroeconomic
environment and industry fluctuations. The Group will continue to
optimize its internal control procedures, strengthen its information
construction and improve its management efficiency. Moreover, the
Group will actively grasp market trends to adjust investment and
financing strategies in a timely manner, and comprehensively utilize
multiple financing channels and financing methods to optimize its

financing structure.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm LD

FINANCIAL REVIEW
Overall performance

During the Reporting Period, the Group maintained a significant
growth in its revenue and recorded a revenue of approximately
RMB111.17 million, representing an increase of approximately 8.05%
from approximately RMB102.89 million for the same period of last
year. The revenue growth was mainly due to the expansion of the
Group’s finance leasing and factoring business. During the Reporting
Period, the Group recorded a profit of approximately RMB30.34
13.19% from

approximately RMB34.95 million for the same period of last year.

million, representing a decrease of approximately

The decrease was mainly attributable to the increase in operating
expenses and administrative expenses as a result of the increase in

the number of staff and labor cost.
Direct costs

The Group’'s main cost items were interest expenses on bank
borrowing. During the Reporting Period, the Group's direct costs
amounted to approximately RMB29.30 million, representing a
decrease of approximately 2.98% from approximately RMB30.20
million for the same period of last year, which was mainly due to the

low interest rate on part of new interest-bearing liabilities.
Other income, gains and losses

During the Reporting Period, the Group’s other income, gains and
losses amounted to approximately RMB-0.35 million, representing
a decrease of approximately 107.40% from approximately RMB4.73
million for the same period of last year. The decrease was because
of a government grant of RMB2.80 million obtained during the same
period of last year in relation to the listing of H Shares on GEM and

the change in fair value of derivatives.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENw LD

Operating expenses

During the Reporting Period, the Group's operating expenses
amounted to approximately RMB15.98 million, representing an
increase of approximately 73.13% from approximately RMB9.23
million for the same period of last year, which was mainly due to
the increase in its total number of sales personnel as a result of its

market expansion.
Administrative expenses

During the Reporting Period, the Group’'s administrative expenses
amounted to approximately RMB25.56 million, representing an
increase of approximately 16.93% from approximately RMB21.86
million for the same period of last year. The increase was mainly due
to the increase in salaries and benefits as a result of the increase in

the total number of administrative staff of the Group.
Provision for impairment loss on accounts receivable

During the Reporting Period, the Group’s provision for impairment
loss on accounts receivable was approximately RMB0.78 million,
representing an increase of approximately 212% from approximately
RMBUO0.25 million for the same period of last year, which was mainly
due to decrease in recoverable amounts of certain finance leasing

projects based on management assessment.
Income tax expense

During the Reporting Period, the Group’s income tax expense
was approximately RMB8.86 million, representing a decrease of
approximately 20.40% from approximately RMB11.13 million for the
same period of last year, which was mainly due to the decrease in

profit before income tax.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER
CORPORATE GOVERNANCE

Compliance with Corporate Governance Code

The Group is committed to achieving high standards of corporate
governance and a high level of transparency to safeguard the
interests of the shareholders of the Company (the “Shareholders”)
and enhance its corporate value by observing the principles and
code provisions of the Corporate Governance Code (the "CG
Code”) contained in Appendix 15 to the GEM Listing Rules. During
the Reporting Period, the Group had complied with all the code

provisions as set out in the CG Code.
Audit Committee

The audit committee of the Company consists of three independent
non-executive Directors, namely Mr. Fung Che Wai Anthony (the
chairman of the audit committee), Mr. Hon Leung and Mr. Liu
Shengwen. The audit committee, together with the management of
the Company, has reviewed the accounting principles and policies
adopted by the Group and unaudited condensed consolidated
quarterly financial statements for the Reporting Period, together

with the quarterly report.

Code of Conduct Regarding Securities Transactions by
Directors and Supervisors

The Company has adopted a code of conduct (the "Code of Conduct”)
for securities transactions by the Directors and the supervisors of
the Company (the "Supervisors”) on terms no less exacting than
the required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Specific enquiries have been made to all
the Directors and the Supervisors, and all the Directors and the
Supervisors have confirmed that they had complied with the Code of

Conduct throughout the Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMER

DISCLOSURE OF INTEREST

Interests and short positions held by substantial

Shareholders and other persons in the shares and

underlying shares of the Company

As at 30 September 2019, to the best knowledge of the Directors,
the following persons or corporations (other than the Directors, S EE(AARES - BEERZSTHAERINRN
AR AR R ABRAAR 1 A 788 S AR R A (AR
BES LB RO ([ RBEHRS ) EXVEBE?2
REIDFRM AR ) KBk 3 P BB I B e sk A
NEIRIEE R B RO 336 M A7 e & LM

Supervisors or chief executives of the Company) had or were deemed
to have interests or short position in the shares and underlying
shares of the Company which had to be disclosed to the Company

and the Stock Exchange pursuant to Division 2 and 3 of Part XV of the

FERRRHEMALTRARR TR RIEERK

HRRERNAR

RZE-NAFAA=TH  BESZMA UATAL

Securities and Futures Ordinance (the "SFO”) and were recorded in RN Z#EzEsA R
the register kept by the Company pursuant to Section 336 of the SFO:
Number of Number of
shares held shares held
in the relevant in the total
class shares of share capital of
the Company" the Company"
RELEARE Percentage ~ RAQFRA
Name of Shareholder Class of shares Nature of interest ERRGEE  (approximate) BEREN
BRER/ /4 R &R EEtE MRGHMAEY  BILER) REEAEN
Hong Kong Shanshan Resources  Unlisted foreign Beneficial owner 149,500,000 (L) 100% 149,500,000 (L)
Company Limited shares EREAA
("Shanshan HK') 214 FETIMER
BAERERAT
2% EECE
Ningbo Shanshan Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L)
("Shanshan’]” shares corporation
ERUERHERAR(4 FLTNER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L)

AR

corporation
REEENER
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PREEREMER
Number of Number of
shares held shares held
in the relevant in the total
class shares of share capital of
the Company" the Company"
RELFRE Percentage ~ MARFARA Percentage
Name of Shareholder Class of shares Nature of interest FRROER  (approximate) BEREN  (approximate)
RE€®/ e RER BHME HROEEY  BALER) ROBEY  BALMR)
Shanshan Group Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan Group']” shares corporation
PHEBARAR(MEEE]  FLmNER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REEENER
Ningbo Yonggang Clothing Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Investment Co., Ltd shares corporation
("Ningbo Yonggang') ¥ FmNER REEENER
EREAREREBROA
([EREE]) Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REERNER
Shanshan Holding Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan Holding")" shares corporation
PAERARAGR(MEERDS  FrmNER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
RN ER
Ningbo Qinggang Investment Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Co., Ltd. shares corporation
(Qinggang Investment"]‘“ FETINER REABMER
ERERREBRAT
([ERI®RE]) Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
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Number of Number of
shares held shares held
in the relevant in the total
class shares of share capital of
the Company" the Company"
RELFRR Percentage ~ MARFARA Percentage
Name of Shareholder Class of shares Nature of interest FRROER  (approximate) BEREN  (approximate)
RE€®/ e RER BHME HROEEY  BALER) ROBEY  BALR)
Mr. Zheng Yonggang” Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L 41.60%
b bl shares corporation
¥ FmNER AN ER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REERNER
Ms. Zhou Jiging” Unlisted foreign Interest of a controlled 149,500,000 (L} 100% 149,500,000 (L) 41.60%
[FEF L shares corporation
FLTNER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
R R
Beijing Municipality Dayuan Tiandi  Domestic shares Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%

Property Development Co., Ltd

("Dayuan Tiandi"]®
L RMATEAR M E R

BRAR (AR )S

i

Ea A A

\

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI)RHDBR AT
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ERERMEMER
Number of Number of
shares held shares held
in the relevant in the total
class shares of share capital of
the Company" the Company"
RELFRE Percentage ~ MARFARA Percentage
Name of Shareholder Class of shares Nature of interest FRRBEE  (approximate) BEREN  (approximate)
RREE/ 8 RER ButE NRAEAY  BILHN) RGEEEY  BALEN)
Mr. Zhao Dehua® Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
eyl NER corporation
RIEEERRR
Mr. Gong Liang® Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Enfae NER corporation
ARG R
KKC Capital SPC - KKC Capital ~ H Shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
High Growth Fund Segregated ~ HEX ESBAA
Portfolio”
KKC Capital Limited™ H Shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
Hik RERE
Tiger Capital Fund SPC H Shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
- Tiger Global SP!" Hi EafEA
A Plus Capital Management H Shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Limited"" H RERE
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Notes:

(1)

(2]

(3]

(4]

(5

(6)

The letter “L" denotes the person’s long position in the shares. As
at 30 September 2019, the Company issued a total of 359,340,000
shares, including 120,000,000 domestic shares, 89,840,000 H
Shares and 149,500,000 unlisted foreign shares.

Shanshan was a joint stock limited company established in the
PRC whose shares were listed on the Shanghai Stock Exchange
(Stock Code: 600884] and was the sole shareholder of Shanshan
HK. Shanshan was also indirectly interested in 40% of the equity
interest of Shanghai Shanshan Chuanghui Venture Investment
Management Co. Ltd. [ /S EIERIF IR E EFEH RN F]) which
was the general partner of Nantong Shanshan Venture Capital
Centre [Limited Partnership) [BBEEZEIZREF LG RE
#]) ["Nantong Shanshan”]. By virtue of the SFO, Shanshan was
deemed to be interested in the shares held by Shanshan HK and
Nantong Shanshan.

Shanshan Group held 32.69% of the registered share capital of
Shanshan, and [together with Shanshan Holding) controlled the
majority of the board of directors of Shanshan. By virtue of the SFO,
Shanshan Group was deemed to be interested in the shares held by
Shanshan HK and Nantong Shanshan.

Ningbo Yonggang was interested in 11.94% of the registered
share capital of Shanshan Group, which (together with Shanshan
Holding] controlled the majority of the board of directors of
Shanshan. By virtue of the SFO, Ningbo Yonggang was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Shanshan Holding directly held approximately 7.18% of the
registered share capital of Shanshan and indirectly held
approximately 32.69% of the registered share capital of Shanshan
through (i] Ningbo Yonggang la corporation of which Shanshan
Holding was interested in 97.34% of its registered capital], and
lii] Shanshan Group [a corporation of which Shanshan Holding
directly held 61.84% and indirectly held 11.94% through Ningbo
Yonggang). By virtue of the SFO, Shanshan Holding was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Qinggang Investment owned approximately 61.81% of the
registered capital of Shanshan Holding. By virtue of the SFO,
Qinggang Investment was deemed to be interested in the shares
held by Shanshan HK and Nantong Shanshan.

Kzt -
(1)

(2]

(3

(4]

(5

(6]

FR[LJ1§ZA TRBHRIIE - RZF—NF
NA=1H  ARFBRIETT T7359,340,0005%
A1 E#5120,000,00088 A EBZ - 89,840,000
HRHAZ R 149,500,00008 FE_- 51 & A& »

EEE—FMRAEKTERGERNA -
HABRGREFBESFXZH LT (BRGAHE -
600884) + WA EE BRI —RE - EEIN
R LB ERIER ¥R EEE R A A]
BI40%RHE - T LA EIERIEREEER
RAGIRIBREBELEIZEREF L (BRERE)
([FBEEEE—REBA - RIEEZEFRHE
&G  EERBEABREEEERBAEEES
IR (7 FHE GV ©

BEEBFEEEEMRANE2.69% @ I GEF
EEREREHECEEFEAZE - RIFZSFR
HEEG  EEEBKERSREETEREE
BB P #as

ERFBIBEEEBZMRAA11.94% @ I
(BREZELER)BEHECEFEAXZH - RIF
REBECHBENRG P HEERZ

PEAEKRBEZIFEEEREMRAR)7.18% 5%
BUVERFEE(— B A M EAR S
HHI7 4% A EE) » Rl EE(—1E
HEEIER B 157 61.84% 2 KA BERF
BREIZFFE11.94% e 102 B B 1 B 21249
A MAA#I32.69%  IRIZESH RRIRIFD] - £
EPHBREEBREEEERBBEEHBHK
DA

BEHREHB CEERZMERL61.81% °
WRIZESF KLY - FHREREBREE
BERBBECHBHRD G # -
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9

(10)

(11)

Qinggang Investment was owned as to 51% by Mr. Zheng Yonggang
and 49% by Ms. Zhou Jiging. By virtue of the SFO, Mr. Zheng
Yonggang and Ms. Zhou Jiqing were deemed to be interested in the
shares held by Shanshan HK and Nantong Shanshan.

Dayuan Tiandi was owned as to 55% by Mr. Zhao Dehua and 45% by
Mr. Gong Liang. By virtue of the SFO, Mr. Zhao Dehua and Mr. Gong
Liang were deemed to be interested in the shares held by Dayuan
Tiandi.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital SPC -
KKC Capital High Growth Fund Segregated Portfolio as beneficial

owner.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital Limited as

investment manager.

According to the information available on the website of the Stock
Exchange, 9,318,000 H Shares were held by Tiger Capital Fund
SPC - Tiger Global SP as beneficial owner and Tiger Capital Fund
SPC - Tiger Global SP was directly wholly owned by A Plus Capital
Management Limited.

Save as disclosed above, as at 30 September 2019, the Directors

were not aware of any other person or corporation which had any

interest or short position in the shares or underlying shares of the

Company which was required to be disclosed to the Company and
the Stock Exchange under Divisions 2 and 3 of the Part XV of the

SFO, or is, directly or indirectly, interested in 5% or more of the

nominal value of any class of share capital carrying rights to vote in

all circumstances at general meetings of the Company, or interested

in any share option in connection with such capital.
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WRIBB XA TR &R - 9,408,000 HAR H
KKC Capital SPC - KKC Capital High Growth
Fund Segregated Portfolio {E 73 & & ¥E B A 7
F e

RIBH AT AT B F + 9,408,0008% HAZ B
KKC Capital Limited (ERIREEBEAFFH °

(11) IRIBBEZ AU FER - 9,318 0008 HAZ B
Tiger Capital Fund SPC - Tiger Global SP1E%
EmEHAFFE + MiTiger Capital Fund SPC -
Tiger Global SPH A Plus Capital Management
Limited HEZEHA °
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Interests and short positions held by Directors, Supervisors
and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations

As at 30 September 2019, the Directors, Supervisors or chief
executive of the Company who had an interest and short position
in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO] which had to be recorded in the register required to
be maintained pursuant to Section 352 of the SFO, or interest and
short position which had to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO and
Rules 5.46 to 5.67 of the GEM Listing Rules are listed as follows:

Interest in the associated corporation (long position)

B EERARFARSTRAEREAQT
REMBCSEE 2R - HERO R EEER
i 3595809

R-B-AENLA=18 " BF EZHEAQAR
BITBABRARA R H B EE (& R F
F MEERBIEXVER) BRRG - BERG R EEE
b BEREES REERAIEIS2EETEENE
B ERMAELMER AR - SIREES &
EIEBIFEXVERE TR 87 BB R GEM E T RIEE5.46
E5.6TEEME AN 7 RE R FTR S AR H 5
LU

RAEBEEE 2w (FFR)

Approximate

Number of percentage of

Name Associated corporation Nature of interest shares share capital (%)
IRAHEA

®E HEEE REmME R EE BatE(%)
Mr. Zhuang Wei Shanshan Holding Co., Ltd. Interest of a controlled 22,000,000 2.20

FEERSTAE AR R AR

corporation

R rEe R

Note: Mr. Zhuang Wei is deemed to be interested in the shares of
Shanshan Holding held by Ningbo Meishan Bonded Port Area
Longhe Investment Partnership (L.P.] (E 515U (RE |2 FEF1RE
ERIEIBRER], which is a corporation 99% owned by Mr.
Zhuang Wei. Shanshan Holding is a controlling Shareholder of the
Company.

Saved as disclosed above, none of the Directors, Supervisors and
chief executive of the Company had an interest and short position
which had to be recorded in the register mentioned in Section 352 of
the SFO, or interest and short position which had to be notified to the
Company and the Stock Exchange pursuant to the required standard
of dealings by directors and supervisors of listed issuers as referred
to in Rules 5.46 to 5.67 of the GEM Listing Rules.

Wiet - HBAEWRERREEE % m A X B E K
BILREREMREEBLEE(BIRER) T
BRI PR E# - RS

AR AT -
R EXFREEIN MEEAES  BEENARQF

BRTHABHBREE S RABIERMIFEI52EE
ARG E LM ER RRE - B RE
GEM_EM R AIZES 46 5. 67IKFTI FTHEETAZE S
REEHETEBENHREENANE RNA R KB R
RIS A E o
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DIVIDEND

The Board did not recommend any dividend for the Reporting Period
(nine months ended 30 September 2018: nil).

COMPETING INTERESTS

The Directors have confirmed that, as at 30 September 2019, none
of the Directors, controlling Shareholders and their respective close
associates (as defined in the GEM Listing Rules) had any interests
in any business (other than that of the Group) which competes or
may compete with the business of the Group or any other conflicts
of interest which such person has or may have with the Group which

must be disclosed in this report.

INTEREST OF COMPLIANCE ADVISER

The Company has appointed Dongxing Securities (Hong Kong)
Company Limited ("Dongxing Securities”) as the compliance adviser
of the Company pursuant to Rule 6A.19 of the GEM Listing Rules.
As advised by Dongxing Securities, as at the date of this report,
save for the compliance adviser agreement entered into between
the Company and Dongxing Securities dated 14 September 2016,
Dongxing Securities or its directors, employees or close associates
did not own any interest in the share capital of the Company or
any member of the Group which had to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the

Reporting Period.
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CHANGES IN PERSONAL PARTICULARS OF THE
DIRECTORS

As at 30 September 2019, details of changes in personal particulars
of the Directors which had to be disclosed pursuant to Rule 17.50A(1)
of the GEM Listing Rules are set out below:

Name of Director: ~ Mr. Hon Leung (#%52)

Details of Changes: From March 2015 to June 2018, Mr. Hon
worked for King and Wood Mallesons on a
part-time basis, and Mr. Hon resigned from
King and Wood Mallesons in June 2018.

Save as disclosed above, as at 30 September 2019, there were no
other changes in the particulars of the Directors and Supervisors
which had to be disclosed pursuant to Rule 17.50A(1] of the GEM
Listing Rules.

On behalf of the Board
FY Financial ([Shenzhen) Co., Ltd.
Mr. Zhuang Wei

Chairman
Hong Kong, 7 November 2019
As at the date of this report, the Board comprises:
Executive Directors:

Mr. Li Peng (ZE5)
Mr. Weng Jianxing (552 )
Ms. Wang Ying ()

Non-executive Directors:

Mr. Zhuang Wei (3 58)
Mr. Qian Cheng ($272)
Mr. Sun Luran (A

Independent non-executive Directors:

Mr. Fung Che Wai Anthony U5 E(E)
Mr. Hon Leung (8252
Mr. Liu Shengwen (ZI732)
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