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ANNOUNCEMENT FOR THE UNAUDITED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2021

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

INTERIM RESULTS

The board (the “Board”) of directors (“Directors”) of FY Financial (Shenzhen) Co., Ltd.
(the “Company”) is pleased to announce the unaudited consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for the six months ended 30 June 2021 (the
“Reporting Period”) together with comparative figures for the corresponding period in 2020.
All amounts set out in this announcement are expressed in Renminbi (“RMB”) unless otherwise
indicated.



This announcement, containing the full text of the 2021 interim report of the Company,
complies with the relevant requirements of the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules”) in relation to information to
accompany preliminary announcement of interim results.

PUBLICATION OF INFORMATION

This announcement is published on the websites of the Company (www.fyleasing.com) and
the Stock Exchange (www.hkexnews.hk). The unaudited interim report of the Company for the
Reporting Period will be despatched to shareholders of the Company and available on the above
websites in due course.

On behalf of the Board
FY Financial (Shenzhen) Co., Ltd.
Mr. Zhuang Wei
Chairman

Hong Kong, 9 August 2021
As at the date of this announcement, the Board comprises:

Executive Directors:

Mr. Li Peng (Z=)

Mr. Weng Jianxing (55 & Hl)
Ms. Gong Xiaoting (E BEIE)

Non-executive Directors:
Mr. Zhuang Wei (GiE%%)
Mr. Peng Qilei (Z #4%)
Ms. Liu Jing (2/#)0)

Independent non-executive Directors:
Mr. Fung Che Wai Anthony (& 1%)
Mr. Hon Leung (¥5%)

Mr. Liu Shengwen (2|7 30)



This announcement, for which all the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the
purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief, the information
contained in this announcement is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make any

statement herein or in this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM
website at www.hkgem.com for at least 7 days from the date of its posting. This announcement

will also be published on the Company’s website at www.fyleasing.com.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

1.1

BUSINESS REVIEW
Macroeconomic

A deep economic downturn was witnessed by global economy
as a sudden outbreak of the novel coronavirus (the “COVID-19")
at the beginning of 2020 caused unprecedented impact
on the economic and social development of China and the
epidemic continued to spread internationally. The world's
major economies were featured with a status of “Three-
High”, namely high recession, high unemployment and high
indebtedness. However, with vaccination against the COVID-19,
global economy rebooted and recovered slowly in 2021. In
the first half of 2021, the COVID-19 epidemic in China was
well under control, but the recovery of the global economy
remained highly uncertain due to the uneven distribution of
the vaccines. China's development was still exposed to various
risks and challenges in 2021, but the impact of the epidemic
did not hit the long-term good prospects of the economy with
the long-term growth drivers remaining stable for China’s

economy.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

1.2

Industry analysis

The finance leasing industry in China has gradually entered
into a track of standardised and healthy development
upon undergoing four stages, namely start-up, rapid
development, clean-up and rectification, and the co-
existence of development and problems. Finance leasing
is becoming an effective channel of investment expansion
and technological transformation for enterprises. As a
high-end service industry, the finance leasing industry has
greatly relieved the current capital crunch of enterprises by
broadening financing pipeline and achieved its role of “bringing
transfusion” to enterprises, thereby adding financial “wings”
to the real economy and promoting the transformation and
upgrading of the real economy. On the other hand, amid the
environment of macroeconomic gloom and the continued
development of interest rate liberalisation, the downward
pressure on asset quality of leasing enterprises remains,
and profit is under pressure as the interest rate spreads
are narrowed; and with the increasingly fierce competition
within the industry and more serious homogenisation in
business field, business development will require higher risk
management and professional operation standards. Moreover,
with the regulatory functions for finance leasing enterprises
being assigned to China Banking and Insurance Regulatory
Commission (CBIRC), the finance leasing industry will be
under increasingly stringent regulation, however, it will also
be conductive for the prevention of financial risks and the

promotion of the healthy development of the industry.

The Group is principally engaged in the provision of finance
leasing, factoring, advisory services and customer referral
services and the supply of medical equipment in the PRC.
For the six months ended 30 June 2021 (the "Reporting
Period”], the operating revenue of the Group was mainly
derived from finance lease income, factoring service income,
advisory service fee income and sales of goods, accounting for
approximately 66.77%, 14.21%, 1.17% and 17.85% of the total

revenue of the Group, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Finance leasing business

The finance leasing business is one of the core businesses
of the Group. During the first half of 2021, China’s economy
continued to recover. However, the COVID-19 still dealt a
heavy blow to and had significant impact on the development
of small and medium-sized enterprises. The risk of the
Group's finance leasing business therefore increased as such
small and medium-sized enterprises are the Group's major
customers. With the gradual standardisation in regulation,
the Group accelerated its progress of transformation, not
by simply expanding the business scale to enlarge revenue
and gain market share, but more by strengthening the risk
management and control capabilities while positioning the
business model based on its own resources and vision, so
as to build up differentiated competitive strength. During
the Reporting Period, the Group carried out corresponding
risk control at different business stages of pre-lease, lease-
in and post-lease, especially in post-lease management,
and strived to build an asset security management system
covering whole process and flow. Since the beginning of the
project, the Group attached high importance to proper due
diligence, well-design of transaction structure, construction
of multiple guarantees, real-time monitoring of financial
indicators, proper management and control measures for
leasing properties, as well as timely adoption of the rules of
non-performing assets disposal and the negotiations of risk
disposal. During the Reporting Period, the Group derived a
revenue of approximately RMB18.42 million from the finance

leasing business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WO

Factoring business

During the Reporting Period, the Group continued to drive its
factoring business in the areas of property leasing, medical
and manufacturing. By virtue of its extensive experience in
its subdivisions, the Group’s factoring business recorded
a revenue of approximately RMB3.92 million during the
Reporting Period. Under the increasingly improved regulatory
environment and market environment, commercial factoring
activities will become more integrated and systematic in
the future. However, due to the restriction of market credit
environment, small, medium and micro enterprises lack
corresponding credit ratings, which increases the legal and
business risks of factoring business. In the future, the Group
will focus on providing receivable financing services for small,
medium and micro enterprises, and strengthen risk prevention
and control capabilities by conducting systematic and scientific

investigation and analysis on the credit status of customers.
Advisory service business

During the Reporting Period, the Group recorded a revenue
of approximately RMB0.32 million from the advisory service
business. During the Reporting Period, the Group was
committed to consolidating and deepening the “customer-
oriented” business development model and key customer-
oriented management system. Based on a comprehensive
and in-depth understanding of customers and equipment, and
combined with its own professional advantages, the Group
provided high-value advisory services to customers. In the
future, the Group will continue to focus on employee training
and provide effective incentive system to attract outstanding

talents.

(SEESS

RBEHAN - AEEFERREEDEM
g BEIMREFENRIERS - BEEH
AN REMEELE  RREHMA - AEE
REXHKERWANDARENEET - &
EERBEMMSRTABRIONAET K
KRB RRIZEB S E BN EEME
B - BRMIHERRENGL - B/ Rd
ERZHENERTR - BINRERBRR
REBMEERR - KK > AEEKFIN
ar R M R EBRRBE RS - EP
MEEBETRERMBORESN - MR
RERBI1EEE S

o o) AR 7% SR 5%

RBEHA - AEEFEAREEHER LA
MARBOREETT - RWEHRN - A%E
BORBREMAFE [AEP BT L IEBER
BAMAEHEFREANEEER - X
HEFPERBOHEZERABRRERARET &
BEMNERLEBEES  REFRERHSE
ERFEARE - AKX - ARERFEIER
BT MR B AR A SR B A B E A
7+ o

2021 INTERIM REPORT A %R 4

9



MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Outlook and plans

Looking ahead, the Group will continue to focus on providing
quality financial services for small and medium-sized
enterprises customers. It will continue to maintain a steady
pace of development and progress in a prudent manner and
strengthen risk control and post-lease supervision. With the
finance leasing business as its core, the Group will actively
explore profit model innovation and potential investment
opportunities, continue to improve profitability, and move

forward steadily.
Innovation of profit model

In the future, the Group will actively explore profit model
innovation, promote the diversification of income structure
and continue to improve profitability. On the basis of vigorously
developing the main business of finance leasing, the Group
will actively explore new business models, including equity
investment business in familiar sub-industries and sunrise
industries with potential, so as to promote the diversification of

income structure.
Equity investments

During the Reporting Period, the Group entered into
the subscription agreement with Shanghai KYMS Cloud
Technology Co., Ltd. ("Shanghai KYMS") and entered into the
limited partnership agreement with Zhuhai Jingcheng Private
Equity Fund Management Co., Ltd.* and, Zhuhai Huihe Xinye
Technology Industry Investment Enterprise, L.P.* and nine
other limited partners, details of which are set out in the
Company’s announcements dated 10 and 31 May 2021, and 22
June 2021, respectively.

The Board believes these investments would enable the Group
to indirectly engage in the industries with rapid development
momentum and broad market prospects, which will bring
investment returns and revenue to the Group and enable the

Group to explore potential business cooperation opportunities.

* for identification only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WO

Asset security management

Asset security is at the core of the Company’s corporate
strategy. The asset security system includes pre-lease, lease-
in and post-lease stages. In the pre-lease stage, the Group will
analyze various aspects such as strategic positioning, market
characteristics, regional risks and policy regulation. In the
lease-in stage, the Group will evaluate individual credit risk,
legal risk and financial risk. In the post-lease stage, the Group
will monitor operational risks, financial and tax risks. The
Group will pay close attention to operational risks throughout
the whole process. Review, inspection and supervision are
crucial steps which would be involved during pre-investment,

investment and post-investment period.
Improvement of management efficiency

The Group will implement sustainable sound operation,
promote the linkage of comprehensive budget management,
operation plan and performance appraisal, and further improve
corporate governance and system construction. The Group
will also refine its operation and management and improve

employee efficiency to meet its development needs.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

2.

FINANCIAL REVIEW

2.1

2.2

2.3

Overall performance

During the Reporting Period, the Group recorded
a revenue of approximately RMB27.59 million,
representing a decrease of approximately 60.16% from
approximately RMB69.25 million of the same period of
last year. The decrease in revenue was mainly due to
the decrease in revenue from all source as the Group
adjusted the strategy to shift its focus from aggressive
business expansion to prudent management of risks and
assets. In the first half of 2021, the Group recorded a
profit of approximately RMB11.42 million, representing
a decrease of approximately 11.75% from RMB12.94

million of the same period of last year.
Direct costs

The Group’s main costs were bank borrowing interest
expenses and the cost of medical equipment sold. During
the Reporting Period, the Group’s direct costs amounted
to approximately RMB8.04 million, representing a
decrease of approximately 69.91% from approximately
RMB26.72 million for the same period of last year, which
was mainly due to the decrease in interest costs as a
result of repayment of bank loans and the decrease in
the cost of medical equipment sold during the Reporting
Period.

Other income and gains

During the Reporting Period, other income and
gains amounted to approximately RMB9.07 million,
representing an increase of approximately 301.33% from
approximately RMB2.26 million of the same period of last
year, which was mainly due to the increase in value added
tax refund and maintenance service income, and write off

of other payables during the Reporting Period.

2.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

2.4

2.5

2.6

2.7

Operating expenses

During the Reporting Period, the Group’s operating
expenses amounted to approximately RMB3.37 million,
representing a decrease of approximately 58.50% from
approximately RMB8.12 million of the same period of
last year, which was mainly due to the adjustment of
corporate strategy to optimize the Group’s organization
structure and decrease in the number of the sales

personnel within the Group.
Administrative expenses

During the Reporting Period, administrative expenses
amounted to approximately RMB8.31 million,
representing a decrease of approximately 45.79% from
approximately RMB15.33 million of the same period of
last year. The decrease was mainly due to the decrease
in salaries and benefits as a result of the decrease in the

Group's headcount.
Impairment loss on accounts receivable

During the Reporting Period, provision for impairment of
accounts receivable was approximately RMB1.71 million,
while there was a provision for impairment of accounts
receivable of approximately RMB3.88 million of the same
period of last year. The decrease in impairment loss on
accounts receivable was due to the decrease in total

accounts receivable.
Income tax expense

In the first half of 2021, the Group's income tax expense
was approximately RMB3.82 million, representing a
decrease of approximately 15.30% from approximately
RMB4.51 million of the same period of last year, which

was mainly due to the decrease in total profit.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

FINANCIAL CONDITIONS ANALYSIS

As at 30 June 2021, the Group’s total assets amounted to
approximately RMB597.18 million, representing a decrease
of approximately 34.67% from that as at 31 December 2020.
As at 30 June 2021, the accounts receivable amounted
to approximately RMB445.11 million, accounting for
approximately 74.54% of the total assets.

As at 30 June 2021, the Group’s total liabilities amounted to
approximately RMB127.57 million, representing a decrease
of approximately 71.95% from that as at 31 December 2020.
The gearing ratio, representing the total debt (which includes
interest-bearing bank and other borrowings and lease
liabilities), divided by total equity, was about 5.00% as at 30
June 2021 (31 December 2020: about 71.06%).

CASH FLOW ANALYSIS

The primary uses of capital of the Group are to fund its finance
leases and factoring businesses and to manage the working
capital of its daily operations. During the Reporting Period,
the Group had net cash generated from operating activities
of approximately RMB210.41 million, as compared to a net
cash generated from operating activities of approximately
RMB287.21 million over the same period last year. The
decrease was primarily due to a result of the decrease in the
number of new projects during the Reporting Period. The
the net cash used in financing activities was approximately
RMB300.17 million, as compared to a net cash used in
financing activities of approximately RMB268.89 million over
the same period last year. The increase in net cash used in
financing activities was primarily due to the net repayment
of interest-bearing bank and other borrowings and decrease
in amount due to an intermediate holding company. The net
cash generated from investing activities was approximately
RMB56.93 million, as compared to a net cash generated from
investing activities of approximately RMB7.71 million over the
same period last year. The increase was primarily due to a

result of the increase in release of pledge bank deposits.

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI)RDBER AT

BAFE R 2 AT

RZZE-_—FXA=1+H AEBEERLE
HBARKESTIBSEBL BT _TF+
ZTA=ZtT—RARBALHIB4ET% c RZEZ—F
NAZTH EBUREBERNAEARBLS T
BT (HEEREELT456% °

RZZEZ—FXA=1+H  ~5EHERBE
HABARKEI12ISTEEL  RZTBZTF+
—AZ+—BRIHNTI5% R=_FE=_—F
ANAZTA - LEBKRE(BERRITRE
ffE AR E S BB AR EENELRE
BEERGAES0N(ZE_TF+_A=+—
B :#71.06%) °

AEBESTZARBNEREHERRE
B LRETEAATCYEBNLESR
© o RMEA - REBMNKEESMEE
MRS FENABARE 210488 ME
FRAKE 2 EDHMEENRSFENAAR
#287.21B BT o WA EEHN NS B
HIFTIE B BER B - EEEMARNIR
EFBEHOAAREI0017GE L MLEFR
HmEEBMARESFEOAARKE268.89
BETT - A EBFTAMR S FRIE N E
EHNFTERITREMERETRFREALIE
R MER D RIFFRIER DT » NEEE
BEBEEANRSFENAARIESI3ESE
JL - M EFRBRE RS MELENIR ©FE
HNABARETITNEETT - B MNEZRRFER
B IRERI TR RN IE AN



MANAGEMENT DISCUSSION AND ANALYSIS
BEE WO

CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure the
Group’s ability to continue as a going concern and to provide
an adequate return to equity holders. The Group actively and
regularly reviews and manages its capital structure to maintain
a balance between high returns and sound capital position and
makes adjustments to the capital structure in light of changes
in economic conditions. No changes were made by the Group
in the objectives, policies or procedures during the Reporting
Period.

CAPITAL EXPENDITURE

Due to its business nature, the Group has minimal capital
expenditures. The Group's capital expenditures principally
consist of expenditures on office equipment. During the

Reporting Period, the Group had no capital expenditures.

RISK MANAGEMENT

As a financial services company, the Group faces a variety of
risks in its daily business operations, including credit risk,
liquidity risk, interest rate risk, operational risk, and legal
and compliance risk. The Group recognizes the importance
of an effective risk management system for identifying
and mitigating these risks. The Group has developed a
risk management system tailored to the characteristics
of its business operations, with a focus on managing the
risks through comprehensive due diligence on customers,
independent information review and multi-level approval
process. The Group seeks to maintain a diversified portfolio
with a primary focus on various strategic industries for the
finance leasing and factoring businesses. The Group believes
this enhances the risk management capability in that the
overall portfolio risk will be less vulnerable to the cyclicality
and market conditions of a single industry. The Group will
continue to monitor and review the operation and performance
of the risk management system, and to improve the system
from time to time to adapt to the changes in market conditions

and regulatory environment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

The Board is the highest level of the risk management system,
and is ultimately responsible for the overall risk management.
During the Reporting Period, the Board conducted a review
of the effectiveness of the risk management and internal
control systems of the Group, including the adequacy of
resources used for the Group’s accounting functions and
financial reporting, staff qualifications and experience, training
programmes, financial budgeting and financial accounting of
the Group, and policies of the risk management and internal
control systems. The Board considered the risk management
and internal control systems is effective and adequate in all
material aspects in both design and operations. Although the
Board has exercised its best efforts to perfect the Group's risk
management and internal control systems, such systems are
designed to manage rather than eliminate the risk of failure
to achieve business objectives and the Board can only provide
reasonable but not absolute assurance against material

misstatements or loss.

The Company established the internal audit function to
perform annual financial review and risk management and
assessment on internal control system. Further information of
the Company’s risk management process and features are set

out below.

(A) the process used to identify, evaluate and manage

significant risks; the process should be:
. part of the management process;
o embedded in culture and specific work practices;

U making plans for the realization of business
objectives in accordance with the Company’s

business process.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WO
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(B) the main features of the

control systems;

.
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Risk Solution
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Supervisory
Control
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risk management and internal

Risk management creates and protects value.

Risk management contributes to the achievement

of clear objectives and the improvement of

performance, for example, in the health and safety

of personnel, public security, compliance with laws

and regulations, public acceptance, environmental

protection, product quality, project management,

operational efficiency, governance and reputation.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREIRES

i

Risk management is an integral part of all

organizational processes.

Risk management is not an isolated activity
separate from the Company’'s main activities
and processes. Risk management is the part of
management responsibility and integration in
all organizational processes, including strategic
planning, all projects, and change management

processes.
Risk management supports decision making.

Risk management can help decision makers make
informed choices, prioritize measures, and identify

the direction of action.

Risk management clearly solves the problem of

uncertainty.

Risk management clearly describes uncertainty,

the nature of uncertainty, and how to solve it.

Risk management should be systematic,

structured and timely.

A systematic, timely and structured approach
to risk management contributes to increased
efficiency and consistent, measurable and reliable

results.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

(C)

(D)

the process used to review the effectiveness of the risk

management and internal control systems;

To ensure effective risk management and continuous
improvement of the Company's performance, the

Company shall take actions as follows:

risk management performance is measured based
on parameters that are properly and regularly

reviewed;

- regularly measure the progress and deviation

degree of the risk management plan;

- periodically review whether the risk management
framework, policies and plans are still appropriate
and effective based on the internal and external

conditions of the Company;

= report on the progress of the risk management
plan and how to implement the risk management

policy; and

= review the effectiveness of the risk management

framework.
to resolve material internal control defects;

Risk management involves the selection of one or more
options for correcting risks and the implementation
of those options. Once the program is implemented,
treatment provides or improves control measures. Risk

management involves a circular process:
- evaluating risk management;

S determining whether the degree of residual risk is

tolerable;

= new risk management if not permitted;

(C)

(D)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

= evaluating the effectiveness of the treatment.
Risk management options need not be mutually
exclusive or appropriate in all cases. The scheme

may include the following:

1. Avoiding risks by deciding not to carry out or

stop activities that generate risks;

2. Accepting or enhancing risks in order to seek

opportunities;
3. Eliminating sources of risk;
4. Possibility of change;
5. Changing the consequences;
6. Sharing the risk with the other parties; and
7. Risk retention through fact-based decisions.

The Company reviews each position of the operating
departments and other functional departments annually to
identify, analyze and evaluate the risks. The risk assessment
results and the proposed internal control measures are
submitted to the senior management and the general
manager of the Company for review and approval. The senior
management and the general manager of the Company
are also responsible for supervising the effectiveness of
implementation and future execution of the risk control

measurement.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

10.

HUMAN RESOURCES

As at 30 June 2021, the Group had a total of 37 full-time
employees, as compared to a total of 70 full-time employees
as at 30 June 2020. The remuneration of the employees of the
Group is determined based on the market conditions, work
experience and employee performances. For the Reporting
Period, the Group incurred employment benefit expenses
(social insurance, housing fund and enterprise annuity) of
approximately RMBO0.78 million, representing a decrease
approximately 11.36% from approximately RMB0.88 million
of the same period last year, which was mainly due to a
decrease in number of full-time employees. In compliance
with applicable PRC laws and regulations, the Group has
made contributions to social insurance funds [including
pension, medical insurance, work-related injury insurance,
unemployment insurance and maternity insurance) and
housing funds for its employees. During the Reporting Period,
the Group had complied with all statutory social insurance and
housing fund obligations applicable to it under PRC laws in all

material aspects.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no significant contingent
liabilities (30 June 2020: nil).

CAPITAL COMMITMENTS

As at 30 June 2021, the Group had no commitments for the
acquisition of plant and equipment of which was contracted
for but has not yet been incurred (31 December 2020: nill. In
addition, the Group had commitment for the acquisition of
other financial asset of RMB30,000,000 which was contracted

for but has not yet been incurred (31 December 2020: nil).

10.

AN EIR

2REE  MR-Z_ZEA=1+R#HF
NE2BES - A5ENEESHFMEIRET
o TEEBRREERBME - REHA -
rEBEANEERMNERAHERE - X5
AESHMEFS)NAARKL7SEET
BEFFRPHAARBISEE LR LY
11.36% * FZHRZBIES AZURD - /BE
THATPBERRER  AEBRAREES
M RERRES (BEEERE - BER
%~ THRR - RERBRREFRE) RERE
NERIELEHRK - RIESHA - KEBRET
BEAHFHECETHREREANAEERN
FBEEHERBEEEAESEML -

HAREE

RIZE-—FXNA=1TH XEBVESEAKX
FREBE(CZE_TFRA=TH &) -

BRI

RZBEZ—FXA=1+AH  AEEFESDFT
HBMAREEZWERE MEENAE(ZS
ZEF+ZA=+—8: ) - I AEE
B s H qth 2 B & B A KK #30,000,000 7T Y
AIE  ZAECRTY  BERABE(ZEE
F+—-_A=1+—8:&)-

2021 INTERIM REPORT A %R 4

21



22

MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

11.

12.

13.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 December 2020 and 30 June 2021, the net current
assets of the Group were approximately RMB278.32 million
and RMB378.47 million respectively. As at 31 December
2020 and 30 June 2021, the cash and cash equivalents of the
Group were approximately RMB142.02 million and RMB109.19
million respectively. As at 31 December 2020 and 30 June
2021, the Group's interest-bearing bank and other borrowings
was approximately RMB321.64 million and RMB22.01 million
respectively. The Group planned to utilize cash inflows from

operations to finance its cash requirements.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there were no other significant

events that might affect the Group after the Reporting Period.

MATERIAL ACQUISITIONS OR DISPOSALS AND
SIGNIFICANT INVESTMENTS

On 10 May 2021, Zhuhai Fuyin Yunlian Investment Management
Co., Ltd.* (a wholly-owned subsidiary of the Company] ("FY
Yunlian’] entered into a subscription agreement with Shanghai
KYMS, pursuant to which FY Yunlian has conditionally agreed
to subscribe for, and Shanghai KYMS has conditionally agreed
to allot and issue the subscription shares, representing 7.55%
of the issued share capital of Shanghai KYMS as enlarged
by the allotment and issue of the subscription shares, at the
subscription price of RMB15,534,858.24.

11.

12.

13.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

14.

On 22 June 2021, Zhuhai Huihe Xinye Technology Industry
Investment Enterprise, L.P.*, Zhuhai Jingcheng Private Equity
Fund Management Co., Ltd.*, FY Yunlian and nine other limited
partners entered into a limited partnership agreement in
respect of, among other matters, the establishment of a fund
(the "Fund”). Pursuant to the limited partnership agreement,
the total capital commitment to the Fund is RMB106,120,000,
among which FY Yunlian shall contribute RMB30,000,000 to the
Fund, representing approximately 28.2699% of the total capital

commitment to the Fund.

Details of the aforementioned acquisitions are set out in the
Company’s announcements dated 10 and 31 May 2021 and 22
June 2021.

Save as disclosed above, the Group had no material acquisition
or disposal of subsidiaries and affiliated companies and

significant investments during the Reporting Period.

* for identification only

PLEDGE OF ASSETS

As at 30 June 2021, certain of the Group’s assets were pledged
to secure the borrowings of the Group. The aggregate carrying
amount of the pledged assets of the Group as at 30 June 2021

was as follows:
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25,353,583

17,384,875
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

15.

16.

FOREIGN EXCHANGE EXPOSURE

The Group's income and expenditure during the Reporting
Period were principally denominated in RMB and most of the
assets and liabilities as at 30 June 2021 were also denominated
in RMB. During the Reporting Period, the Group did not
experience any material impact or difficulties in liquidity on its
operations resulting from the fluctuation in exchange rate and
no hedging transaction or forward contract arrangement was

made by the Group during the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital

assets as at 30 June 2021.

15.

16.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

tERERNEMER

CORPORATE GOVERNANCE

The Group is committed to maintain a high quality Board with a
high level of transparency and observed the principles and code
provisions of the Corporate Governance Code ("CG Code”] contained
in Appendix 15 to the GEM Listing Rules. During the Reporting
Period, the Group had complied with all the code provisions of the CG
Code. The Board will continue to review and enhance the corporate
governance practice of the Company to ensure compliance with the

CG Code and alignment with the latest developments.

As at 30 June 2021, the Board consisted of nine Directors, comprising
three executive Directors, three non-executive Directors and three

independent non-executive Directors.

The composition of the Board during the Reporting Period and as at

the date of this report is as follows:
Executive Directors

Mr. Li Peng (General Manager)
Mr. Weng Jianxing

Ms. Wang Ying '

Ms. Gong Xiaoting ?

Non-executive Directors

Mr. Zhuang Wei (Chairman)
Mr. Peng Qilei 2

Ms. Liu Jing ?

Mr. Qian Cheng'

Mr. Sun Luran''
Independent Non-executive Directors

Mr. Fung Che Wai Anthony
Mr. Hon Leung
Mr. Liu Shengwen

Notes:

! retired on 12 May 2021
4 appointed on 12 May 2021
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PEERNMEMER

According to the articles of association of the Company (the “Articles
of Association”), all the Directors shall be elected at a general
meeting for a term of three years and are eligible for re-election
upon expiry of their terms. The members of the second session of
the Board expired on 15 May 2021. The members of the current
third session of the Board were appointed or re-elected (as the case
maybe] by the shareholders of the Company (the “Shareholders”) at
the annual general meeting held on 12 May 2021 for a term of three

years.

The powers and duties of the Board include, but not limited to
convening Shareholders’ general meetings, reporting the Board's
work at the Shareholders’” meetings, implementing the resolutions
passed at general meetings, determining the Group's business and
investment plans, formulating its annual financial budgets and final
reports, formulating proposals for profit distributions and for the
increase or reduction of the Company's registered capital as well as
exercising other powers, functions and duties as conferred by the

Articles of Association.

The Company established three Board committees, namely the audit
committee (the "Audit Committee”), the nomination committee
(the "Nomination Committee’] and the remuneration committee
(the "Remuneration Committee”) on 25 April 2017. The terms of
reference of the Audit Committee, the Nomination Committee and
the Remuneration Committee are published on the websites of the

Company and the Stock Exchange.

The Board established the Audit Committee on 25 April 2017. The
written terms of reference are in compliance with Rule 5.28 of the
GEM Listing Rules and code provision C.3 of the CG Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

tERERNEMER

The primary duties of the Audit Committee include, but are not
limited to, assisting the Board by providing an independent view of
the effectiveness of the financial reporting process, internal control
and risk management systems of the Group, overseeing the audit
process, developing and reviewing the Company’s policies and
performing other duties and responsibilities as assigned by the
Board. As at the date of this report, the Audit Committee consists of
three independent non-executive Directors, being Mr. Fung Che Wai
Anthony, Mr. Hon Leung and Mr. Liu Shengwen. The Audit Committee
is chaired by Mr. Fung Che Wai Anthony, who is the independent non-

executive Director with the appropriate professional qualifications.

During the Reporting Period, the Audit Committee held two meetings
to review the quarterly financial results announcement and report
of the Company for the three months ended 31 March 2021; and the
annual financial results announcement and report of the Company
for the year ended 31 December 2020 as well as significant issues
on the financial reporting and compliance procedures, internal
control and risk management systems, and the effectiveness of the
Company’s internal audit function. Subsequent to the Reporting
Period, the Audit Committee held one meeting to review, among
others, the interim financial results announcement and report of the

Company for the six months ended 30 June 2021.
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The Board established the Nomination Committee on 25 April
2017. The written terms of reference are in compliance with
code provision A.5 of the CG Code. The primary function of the
Nomination Committee include (but are not limited to] making
recommendations to the Board on the appointment of members
of the Board. The Nomination Committee will identify suitable
individuals qualified to become Board members by utilizing various
methods including but not limited to recommendations from Board
members, management, and professional search firms, and make
recommendation on relevant matters relating to the appointment
or reappointment of Directors if necessary, in particular, to
those candidates who can add value to the management through
their contributions in the relevant strategic business areas and
which appointments will result in the constitution of a strong and
diverse Board. The evaluation of candidates for directorship by the
Nomination Committee may include, without limitation, review of
resume and job history, conduct personal interviews, verification
of professional and personal references and performance of
background checks. The Board will consider the recommendations
of the Nomination Committee and is responsible for designating
the candidates for directorship to be considered and elected by the
Shareholders at the general meetings of the Company, or appointing
suitable candidates as Directors to fill the casual vacancies or as
additional members to the Board, subject to compliance with the

constitutional documents of the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

tERERNEMER

Nomination of candidate for Directors could also be made by
Shareholders’ holding, individually or collectively, more than 3%
of voting shares of the Company. Before the convening of the
Shareholders’” general meeting, the candidates for Directors
shall provide written undertakings accepting the nomination and
shall confirm that the information publicly disclosed is true and
complete, and that they will discharge their duties as a Director upon
election. Directors shall be elected or changed at the Shareholders’
general meeting and serve a term of 3 years. A Director may serve
consecutive terms if re-elected upon the expiry of his/her term. List
of candidates for Directors shall be proposed to the Shareholders’
general meeting in form of a proposal. The proposal for election of
Directors shall be made separately at the Shareholders” general
meeting. Managers and other senior management may hold a
concurrent post as a Director. A Director does not need to hold

shares of the Company.

The Nomination Committee consists of one non-executive Director,
being Mr. Zhuang Wei and two independent non-executive Directors,
being Mr. Hon Leung and Mr. Fung Che Wai Anthony. The Nomination
Committee is chaired by Mr. Zhuang Wei, the Chairman of the Board.

The Board established the Remuneration Committee on 25 April
2017. The written terms of reference are in compliance with Rule
5.34 of the GEM Listing Rules and code provision B.1 of the CG
Code. The primary duties of the Remuneration Committee include,
but are not limited to: (i) making recommendations to the Board
regarding the Group’s policy and structure for the remuneration of
all Directors and the senior management of the Group and on the
establishment of a formal and transparent procedure for developing
remuneration policies; (ii) making recommendations to the Board on
the remuneration packages of Directors and the senior management
of the Group; and (iii) reviewing and approving the management's
remuneration proposals with reference to the Board's corporate
goals and objectives. As at the date of this report, the Remuneration
Committee consists of one non-executive Director, being Mr. Peng
Qilei and two independent non-executive Directors, being Mr. Liu
Shengwen and Mr. Hon Leung. The Remuneration Committee is

chaired by Mr. Liu Shengwen.

1B Rl S H R 45 B AR RI3%IA £ FRIRR D B IR TR

REEEREA - RAFMBRAEH - EFHEE
ANBREEZIRBNEEAGE - WERARRKE

EEBEERE  URBESHERNERESERBRITR
EEREFNBE EFHNREAGEENE
% FHASE - WESTHEME - nJEEEE
T?c EEBREALRBEURRAARBERRRGA

cHAEAEEZREANBREAS LEBIE
ﬁ B RHEMBRERENRIES - EEHA
BBEARREIRG °

RERBEH—RIFNTEF(AIHRLTLE) KRB
BYIFRTER (AR RISEREA)IAEMK -
RERBENIFERESTSIFARTE -

%ﬁ%\%@%@ﬁ%%@ﬁ: —tFEMA-THBEX
- HEERAEIRKE B TCEM E MR AEE5 3415

&ﬁ%ﬁm¢WM¢WMXMOﬁM£EEMI
ZHEREETRR : (INEHEASE2BESK
EREEENAEBHFMER REBARSEEH
HEFHMBERNEA R AFHERFRESSED
#iE o INESerEEErEEEERASRER
BHIEAHNER  Rii12EEEENAFRE
TEEBRIEEEENTMAR - RARER
B FMEESEE—RNTESTZHELLER
MEBB N IFNITEERIA X ERER A © F
ZEENEREARIFLL -

2021 INTERIM REPORT A Eishe

29



30

CORPORATE GOVERNANCE AND OTHER INFORMATION

PEERNMEMER

The Company has adopted a code of conduct for securities
transactions by the Directors and supervisors of the Company (the
“Code of Conduct”) on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Specific enquiries have been made to all Directors and
supervisors of the Company (the “Supervisors”), and all Directors
and Supervisors have confirmed that they have complied with the

Code of Conduct throughout the Reporting Period.

DISCLOSURE OF INTERESTS

As at 30 June 2021, to the best knowledge of the Directors, the
following persons or corporations [(other than the Directors,
Supervisors or chief executive of the Company) had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
section 336 of the Securities and Futures Ordinance ("SFO"):

RATIERNEEARREERESETESRS
1T RSFRI(TITRFRD) - EERTBERGEM
MRAIZES 48 F5.671F Fﬁﬁa’\]i@"i?‘é%ﬂ?ﬁ VI N/N
AEMARFEREERES((ESEDEERES
# o RREEREECORRNBEHRANEBETT
#=PAl o

RERE

RZB-—FA=1H  BEZMAM ATA

THRER(RARRES  EFEXHZSTRABRI)

KRB RARREROD P A AR AR FIRIERE

ZFRHEGR([BERBERG ) FE336IFRERF
B2 ERMAACE BRmRE

Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company!"  Percentage the Company!"  Percentage
RAATIEE (approximate) RAATRA  (approximate)
Name of Shareholder Class of shares  Nature of interest BRIRGEEN BAL BEREN BAt
RE2%/ /8 R 5 BEME KA (%) RepEE (B4)
Beijing Municipality Dayuan Tiandi ~ Domestic shares  Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd.
("Dayuan Tiandi") ?
S RTARK M ER NER ERBEAA
BRAR(AEXS]) 7
Mr. Zhao Dehua ("Mr. Zhao'] Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L 22.26%
corporation
HEEEE(HEE]) NER REEENER
Mr. Gong Liang ("Mr. Gong") Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%

corporation

NERK REEEmER
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Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company!"  Percentage the Company!"  Percentage
RAATEE (approximate) RAATRA  (approximate)
Name of Shareholder Class of shares  Nature of interest FRRGEEN Bt BEREN BAL
RREH/#E RAER BEME KA (%) RpEa" (##)
Shenzhen Zhonglian Financial Unlisted foreign ~ Beneficial owner 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Holding Investment Development  shares
Co., Ltd. ¥ FINERR ERBEAA
("Shenzhen Zhonglian") "2
AR EREEEARAR  Domestic shares  Beneficial owner 5,000,000 (L) 4.17% 5,000,000 (L) 1.39%
(TR Eg ) 002 NER EREEA
Mr. Zheng Bin 112 Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
B 4 i ¥ FmINER REEENER
Domestic shares  Interest of a controlled 5,000,000 (L) £17% 5,000,000 (L) 1.39%
corporation
NER REEENER
Hong Kong Shanshan Resources  Unlisted foreign ~ Beneficial owner 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Company Limited shares
("Shanshan HK") 1618111
BAKARERRA] ¥ FmINER ERERA
([HEFHE]) Bl
Ningbo Shanshan Co., Ltd. Unlisted foreign  Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
("Shanshan”) shares corporation
¥ FmINER RIEENER
ERUEROBRAT Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
(IBEkH]) o corporation
NER REEENER
Shanshan Group Co., Ltd. Unlisted foreign  Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
("Shanshan Group’] “ shares corporation
¥ FmINER REEENER
TR EBBRAT Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
(I EE]) v corporation

NERK

AR
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Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company!"  Percentage the Company!"  Percentage
RAATEE (approximate) RAATRA  (approximate)
Name of Shareholder Class of shares  Nature of interest ERIRGEEN B BEREN BAL
RE2%/ /3 MR85l BEME RogE" (##4) ROEEY (#4)
Ningbo Yonggang Clothing Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Investment Co., Ltd. shares corporation
['Ningbo Yonggang'] ELTANAR  EEEEGER
B EBAREREERAR Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
((ZRER]) - corporation
NER REEENER
Shanshan Holding Co., Ltd. Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
("Shanshan Holding"] * shares corporation
FLmINER REEEOER
RERBR A Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
(WtsER ) o corporation
NER RN ER
Ningbo Qinggang Investment Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Co., Ltd. shares corporation
("Qinggang Investment’) " FEEMIMER AR
ERERAREBRAT Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
([EmIRE]) " corporation
NER FEEEOER
Mr. Zheng Yonggang Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
("Mr. Zheng'] © shares corporation
FLMINER REEENER
LipSlvAal) A Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
corporation
NER REEEARER
Ms. Zhou Jiging ["Ms. Zhou')® Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
FEMIER AN ER
Részt((BAxL])® Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%

WEK

corporation

RpLENER
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Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company!"  Percentage the Company!"  Percentage
RAATEE (approximate) RAATRA  (approximate)
Name of Shareholder Classof shares  Nature of interest FRRGEEN Bt BEREN BAl
RREH/#E RAER BEME KA (%) RpEa" (B4)
Beijing Youke Yu Technology Unlisted foreign ~ Beneficial owner 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Development Co., Ltd. shares
("Youke Yu") ¥
IRENENBERER AT FEINER ERERA
([ERE])"
Beijing Xinmao Licheng Trading Unlisted foreign  Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Co., Ltd. shares corporation
("Xinmao Licheng’) ¥
FREXUKEEARAT FEINERR REEEAER
([&EYLA))
Mr. Guo Lidong ("Mr. Guo’] ¥ Unlisted foreign ~ Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
BULKE(BEE] D FEINERR REEEAER
Mr. Yan Wenge ("Mr. Yan"] Unlisted foreign  Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
EXERE(BEE]) Y ELWIER RS
Beijing Hengsheng Rongcheng Unlisted foreign  Beneficial owner 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
Trading Co., Ltd. ¥ shares
ErREERAEERRAR ¥ EINERR ERBEAA
Ms. Wu Yue 10 Unlisted foreign ~ Interest of a controlled 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
shares corporation
Eif gt oo FEINERR REEEAER
KKC Capital Limited H shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
HR& REKR
KKC Capital SPC - H shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
KKC Capital High Growth Fund ~ HER ERERA

Segregated Portfolio
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Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company" Percentage the Company!" Percentage
RALAFIEE (approximate) RAEARRE  (approximate)
Name of Shareholder Class of shares  Nature of interest BRRGEEN BAL AEREN BAt
BRRE®,/HE IR Rl EEME RoEE (#4) ROEEY (#4)
A Plus Capital H shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Management Limited HER BBTE
Tiger Capital Fund SPC - H shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Tiger Global SP H% EaEA
Notes: Kzt -
(1] The letter “L" denotes the person’s long position in the shares. As (1] FE[LJIEZA LRI E o RZFE_Z—14F

at 30 June 2021, the Company issued a total of 359,340,000 shares,
including 120,000,000 domestic shares, 89,840,000 H shares and
149,500,000 unlisted foreign shares.

NAZ=ZT1H AR FJHEREETT359,340,0008% 8%
17+ E4%120,000,00008 A ERL ~ 89,840,0008%H
AR X% 149,500,00088 FE_F 9N ERE »

(2] Dayuan Tiandi is owned as to 55% by Mr. Zhao and 45% by Mr. (2]~ KZEX ) dh j#8 7% 4 B2 & 55 4 53 5l 5 55% K
Gong. By virtue of the SFO, Mr. Zhao and Mr. Gong are deemed to 45% s o RBFZFRBERY  BEEHE
be interested in the shares held by Dayuan Tiandi. SEAERE BRATBAMIFEEIR PG B o

(3] Shanshan is a joint stock limited company established in the (3] EERGE—FRFERLZHIRG FRIA] -
PRC whose shares are listed on the Shanghai Stock Exchange BEROR EBEFX G LM (BREGAKE
[Stock Code: 600884) and is the sole shareholder of Shanshan 600884) » W BRI EBAIE—RET - EEK
HK. Shanshan is also indirectly interested in 40% of the equity HINEERR BT EEIERI R EEEFIR
interest of Shanghai Shanshan Chuanghui Venture Investment RNARIL0% w1 LB EINERI KA E
Management Co. Ltd. (/822 EIERIR KB EHEFR 22 7)) which BERR IR RBEBELEIFREF O (BRE
is the general partner of Nantong Shanshan Venture Capital B) ([ BB —REBA - REZFRAY
Centre [Limited Partnership) [FBIEZIZBIFIKEPLIERE ) E1RO) - EERG #EBREEEERBHEE
["Nantong Shanshan ). By virtue of the SFO, Shanshan is deemed EreamR PR -
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

(4)  Shanshan Group holds 32.69% of the registered share capital of (4] FZEEEFHEEZEREMRELI32.69% @ I
Shanshan, and (together with Shanshan Holding] controls the (EREEER) FHEERHEEFS X ZEL
majority of the board of directors of Shanshan. By virtue of the SFO, R o IRIZFZE Z REIR] - BEEEEBRR
Shanshan Group is deemed to be interested in the shares held by REEEE R BRI E R G F R o
Shanshan HK and Nantong Shanshan.

(5] Ningbo Yonggang is interested in 10.44% of the registered capital (5]  EXFEEIFELIEZEBTMIRAA10.44% - I

of Shanshan Group, which (together with Shanshan Holding)
controls the majority of the board of directors of Shanshan. By
virtue of the SFO, Ningbo Yonggang is deemed to be interested in
the shares held by Shanshan HK and Nantong Shanshan.
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o

(7]

8

9

(10)

(11]

(12)

XERREMER

Shanshan Holding directly holds approximately 7.18% of the
registered share capital of Shanshan and indirectly holds
approximately 32.69% of the registered share capital of Shanshan
through (i] Ningbo Yonggang [a corporation of which Shanshan
Holding is interested in 97.34% of its registered capital], and
(i) Shanshan Group [a corporation of which Shanshan Holding
directly holds 54.08% and indirectly holds 10.44% through Ningbo
Yonggang). By virtue of the SFO, Shanshan Holding is deemed to
be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Qinggang Investment owns approximately 53.32% of the registered
capital of Shanshan Holding. By virtue of the SFO, Qinggang
Investment is deemed to be interested in the shares held by
Shanshan HK and Nantong Shanshan.

Qinggang Investment is owned as to 51% by Mr. Zheng and 49%
by Ms. Zhou. By virtue of the SFO, Mr. Zheng and Ms. Zhou are
deemed to be interested in the shares held by Shanshan HK and
Nantong Shanshan.

Youke Yu is owned as to 20% by Mr. Guo and 80% by Xinmao
Licheng. Xinmao Licheng is in turn owned as to 50% by Mr. Guo and
50% by Mr. Yan. By virtue of the SFO, Xinmao Licheng, Mr. Guo and
Mr. Yan are deemed to be interested in the shares held by Youke
Yu.

Beijing Hengsheng Rongcheng Trading Co., Ltd. is wholly owned by
Ms. Wu Yue.

On 16 June 2021, Shanshan HK entered into a sale and purchase
agreement with Shenzhen Zhonglian, pursuant to which Shanshan
HK agreed to sell and Shenzhen Zhonglian agreed to purchase
a total of 70,445,200 unlisted foreign shares of the Company (the
‘Disposal’]. Completion of the Disposal took place on 22 July 2021.

Shenzhen Zhonglian is owned as to 90% by Mr. Zheng Bin. By virtue
of the SFO, Mr. Zheng Bin is deemed to be interested in the shares
held by Shenzhen Zhonglian.

If there is any inconsistency between the Chinese names of the
entities, companies or legal entities incorporated in the PRC
and their English translations, the Chinese names shall prevail.
The English translations of the Chinese names of such entities,
companies or legal entities are provided for illustration purposes
only.

()

(7]

(8]

(9]

(10)

(11]

(12)

IR BB H IR G 3 MR AR w497, 18%
KB B R BB (— B ERR A 3 E
KA EF9734% B B EE) - RlVEELES
(— B EEIEIR BB 155 54.08% i K iB B E
BB B 1044 % 0043 ) FiEH G
ERR17 a9 MR K A)32.69% o 1RIEZHRAE
&G - EEEREEBREEEER BB
FFE AR G

BRI BB AR M A AR 9 4753.32% °
WIBZEZ RG] - ERREREBREE
BRREBECEHFBRG P HEE

A1 iy B R % 4 BB 51%
49% - IEBHRIEIFO - WAL REL A
WRBREE BB RABEER BB TR
B -

BRI E A Sk £ E T 5 B A 20% K
80% - [fj B % Sk A ZP 5k 4 B2 = 5% 4 53 B HE
H50% K 50% o RIBEZHRBEKY - X7
B~ ZBEE RS E W ARERI EF B AR
DGR -

WREEBAFTEFRRAIHR L L L2 EHE
%o

REZFEZ—FNA+NH  EEEBEHFIE
HEI 7 BB s - Bt - EEEEREHEM
R B A B i B A 270,445, 20008 8 2 5] 2 FF
LN ER(THEEE]) - HEFHEZR-F
——f+ A=+ —HEHK -

RSB ey MTRI TR 90% © WHEEH R
BRI - DA A W BRORI BB B R
b RS -
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PEERNMEMER

Save as disclosed above, as at 30 June 2021, the Directors were not
aware of any other person or corporation which had any interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

As at 30 June 2021, the following Directors, Supervisors or chief
executive of the Company had interests or short positions in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred to in rule 5.46
of the GEM Listing Rules (which shall be deemed to apply to the

Supervisors to the same extent as it applies to the Directors):

B EXRBEESN - 1 —FXA=1tH &=
WA FMBE A EMA L SOEBR AN R B AR
B0 R BB A B AR~ AR IR RE 75 K BB 16 {51 5336
FREFE 2 BECMATRE 2 ISR R -

Q
77i

RZZB-_—FRA=1H"  TIESF EFHEQ
AIRBTRABRARRREAMBEEE(EE
R LG GRPIEXVER) e - RERD &E

EER - A T RENRIEES LIS E
2GRN ARIBGFBEZERMZERIORE - S

BIRIBECEM E AR RIS 46IKATI ETBITAES
ETEENREER(BERERE /R ,%DEHE/\
EF  ARREEEEFHER)ERTHEARA]
B P2 (R R SOR R

Approximate

Associated Nature of Number of percentage of
Name of Director  corporation interest shares share capital (%)
EEnSR REEE BEME ROBE REBYEIL (%)
Mr. Zhuang Wei Shanshan Holding Interest of a controlled 22,000,000 2.20

fEERSAE 220

corporation

LB RS

Note: Mr. Zhuang Wei is deemed to be interested in the shares of
Shanshan Holding held by Ningbo Meishan Bonded Port Area
Longhe Investment Partnership (L.P.) [ 2 )5 1 L {R & |2 g 1 12
BEAEBPE(BFREE)) which is a corporation 99% owned by
Mr. Zhuang Wei. As at 30 June 2021, Shanshan Holding was a
controlling Shareholder of the Company.

Wit i B SE A AR R E IR 99% e 2s B E B R
LR E BRI E B BIL K (BIRE )T
BHEEEROBR G F B Ea - R=F
FNA=FH  EERERBERFZE /ix/]x%
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tERERNEMER

Saved as disclosed above, none of the Directors, Supervisors and
chief executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
or its associated corporation as recorded in the register required
to be kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the required standard of dealings by directors of listed issuers
as referred to in rule 5.46 of the GEM Listing Rules (which shall be
deemed to apply to the Supervisors to the same extent as it applies to

the Directors).

DIVIDEND

The Company proposed a final dividend for the year ended 31
December 2020 of RMB0.003 (including tax) per share with an
aggregate amount of RMB1,078,020 (including tax], which was
approved by the Shareholders at the annual general meeting held on
12 May 2021.

The Board did not recommend any interim dividend for the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of

the Company.

B EXFTIRBESN  BIEAMES - EERARQR]
BE TERABRAR s A AR A E ARG -
MR RERETR - A RENBIEESRE
BIEI2EARR B AT E 2 B Mz F R
KA REBREGEM_ MR RIS 461G
BITAERETEENREEA(FERAERRR
FAiEEARES  ARREHEZHR)ESTH
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PEERNMEMER

COMPETING INTERESTS

None of the Directors, controlling Shareholders of the Company
and their respective close associates (as defined in the GEM Listing
Rules) had any interests in any business which competes or may
compete with the business of the Group or any other conflicts of
interest which such person has or may have with the Group which

must be disclosed in this report as at 30 June 2021.

SOCIAL RESPONSIBILITIES AND SERVICES AND
ENVIRONMENTAL POLICY

As a financial service provider, the Group is not involved in business
that will generate air, water and land pollution which are regulated
by the applicable laws and regulations in the PRC. No hazardous
waste was produced by the Group in its course of business during
the Reporting Period. The Group complies with the relevant laws
and regulations in environmental protection and the impact on the

environment has always been a major focus of the Group.

The Group is committed to the long-term sustainability of its
businesses and the communities with which it engages. The Group
pursues such a business model by managing its business prudently

and executing management decisions with due care and attention.

CHANGES IN PERSONAL PARTICULARS OF THE
DIRECTORS AND SUPERVISORS

As at 30 June 2021, details of changes in personal particulars of the
Directors which had to be disclosed pursuant to Rule 17.50A(1) of the

GEM Listing Rules are set out below:

Name of Director: Mr. Liu Shengwen (27 32)

Details of Changes: Mr. Liu resigned as an independent non-
executive director of Shenzhen Techand
Ecology & Environment Co., Ltd. (I
BEARIRERMDARAF in February
2021. Mr. Liu became a partner of Da Hua
Certified Public Accountants (KZEEETAIE
T FT) Shenzhen Branch in March 2021.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRR%R S 2 AR

For the six months ended 30 June 2021 # % —Z& —

—FNH=1HIENEA

Six months ended 30 June

BEANA=+THLEAEA

2021 2020

—B-—F BB

RMB RMB

AR¥T AR

Notes (Unaudited) (Unaudited)

F&E (REFEZR) (REBEZ)

Revenue & 6 27,589,959 69,248,865

Direct costs ISR (8,035,993) (26,724,280)

Gross profit ER 19,553,966 42,524,585

Other income, gains and losses HU A - Uzs K E8 b 9,071,222 2,259,886

Operating expenses EERAY (3,366,801) (8,124,503)

Administrative expenses 1T (8,306,494) (15,326,691)

Impairment loss on accounts receivable, net  FEURBR FUR(E B 1EF 58 (1,711,816) (3,880,082)

Profit before income tax MRATS B AR 15,240,077 17,453,195

Income tax expense FrisHif X (3,815,414) (4,510,990)
Profit and total comprehensive income for A2 T REZE A
the period attributable to equity owners EAEBRERNR

of the Company e PN L] 11,424,663 12,942,205

Earnings per share: BRER : 9 RMB cents RMB cents

AR¥SD AR¥SD

- Basic — &K 3.18 3.60

- Diluted —B% 3.18 3.40
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BIRRR & M B R

As at 30 June 2021 R=ZFE=—F,xA=1H

As at As at
30 June 31 December
2021 2020
R=ZB=—F RIB-EHF
AA=+H +=A=+—H
RMB RMB
AR® T AR
Notes (Unaudited) (Audited)
Bt aE (REER) (RER)
ASSETS AND LIABILITIES EEREE
Non-current assets FREBEE
Plant and equipment = B w% 11 720,761 822,336
Intangible asset B EE 12 2,262,812 2,389,497
Financial asset at fair value through BAFERAER
profit or loss ("FVTPL") (TMRAFEFTFABR])
WEeREE 13 5,000,000
Right-of-use assets FREEE 1,457,100 4,688,100
Accounts receivable JE M BR TR 14 119,744,654 241,275,776
Deferred tax assets REFIAEE 13,032,600 12,604,642
142,217,927 261,780,351
Current assets REEE
Accounts receivable e R TX 14 325,364,176 445,088,241
Bills receivable BT - 537,406
Prepayments, deposits and TENFIE - Bek
other receivables Hub g sk 20,401,393 4,627,346
Restricted bank deposits R HIRI T - 60,000,000
Cash and cash equivalents ReRRSEEY 109,192,843 142,021,437
454,958,412 652,274,430
Current liabilities REBEE
Other payables and accruals Hofth Jle (< FRIE et B 46,384,237 52,364,641
Receipts in advance TalRIAE 481,997 481,997
Lease liabilities HERE 963,586 1,959,622
Tax payables FERTRIE 7,602,911 3,455,464
Interest-bearing bank and other borrowings &t B3R1T M HAb{E K 15 21,054,297 315,694,658
76,487,028 373,956,382
Net current assets REBEERE 378,471,384 278,318,048
Total assets less current liabilities EEAERRBERS 520,689,311 540,098,399
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BIRRR & M BN R

As at 30 June 2021 R=ZFE=—#F,xA=1H

As at As at
30 June 31 December
2021 2020

RZB-—F RIB-EF
ANA=+H +=ZA=+—H

RMB RMB
AR¥T AR
Notes (Unaudited) (Audited)
Bt aE (REEER) (RRER)
Non-current liabilities FRBEE
Receipts in advance TEWFIE 1,089,427 1,184,565
Deposits from finance lease customers RERMEHERP R
and suppliers HERNZES 48,511,991 70,957,529
Lease liabilities HEEE 522,174 2,746,584
Interest-bearing bank and other borrowings 5T 83R7T K EAb &R 15 954,507 5,945,152
51,078,099 80,833,830
Net assets BEEFE 469,611,212 459,264,569
EQUITY ER
Equity attributable to owners of RATHEE AEERER
the Company
Share capital &N 16 359,340,000 359,340,000
Reserves & 110,271,212 99,924,569
Total equity R 469,611,212 459,264,569
On behalf of directors REESFE

LI Peng Z= g

WENG Jianxing §2#
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRRtR B R E K

For the six months ended 30 June 2021 # % —Z& —

—FNH=1HIENEA

Share Merger Capital Statutory Retained Total
capital reserve* reserve* reserve* profits* equity
e At BEAfGE LR RERH> EREH
RMB RMB RMB RMB RMB RMB
ARER ARET AR ARET ARER AR
At 1 January 2020 RZZ-TF-A-H 359,340,000 1,582,035 31,096,839 12,946,999 69,026,741 473.992,614
Profit and total comprehensive gk
income for the period RN - - - - 12,942,205 12,942,205
2019 final dividend declared BER-E-NE
KERE - - - - (17,947,000) (17,967,000)
At 30 June 2020 [Unaudited| RZE-FF A=1H
(REER) 359,340,000 1,582,035 31096839 12,946,999 84,001,946 448967819
At1January 2021 WZE--5-f-A 359,340,000 1,582,035 31,096,839 13,338,878 53,906,817 459,264,569
Profit and total comprehensive BmEH R
income for the period 2ANALE - - - - 11,424,663 11,424,663
2020 final dividend declared BER-Z-ZF
KRS - - - - (1,078,020) (1,078,020)
At 30 June 2021 (Unaudited) RZZBzZ-£xA=1H
(REER) 359,340,000 1,582,035 31,096,839 13,338,878 64,253,460 469,611,212
* The aggregate balances of these reserve amounting  * R-E-——FNH=+H " ;22;/}5{%@55,:,\

to RMB110,271,212 [six months ended 30 June 2020:
RMB109,627,819) are included as reserves as at 30 June 2021 in
the condensed consolidated statement of financial position.

ARE110271, 21270 (BEE —FE - FF A=+
BIEANEA - ABREE109,627.8197 ) Byiarté 58
EREGBALR A AR R ERHE -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGAREMER
For the six months ended 30 June 2021 #% =& ——4 ;%

A=+HiE<1EA

Six months ended 30 June

BEAA=tHLEAEA

2021 2020
—g-—F  —BoEF
RMB RMB
AR¥T AR¥R
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Cash flows from operating activities RETHRERE
Profit before income tax TSR B F 15,240,077 17,453,195
Adjustments for: FEELAT BRI ¢
Bank interest income HRITHEHA (881,396) (775,333)
Depreciation of plant and equipment WEREEITE 94,914 319,622
Depreciation of right-of-use assets EREEENE 519,099 625,033
Amortisation of intangible asset BB E#H 126,685 87,173
Change in fair value of derivative financial TEEmIT AR
instruments R EE - 1,587,518
Impairment losses on accounts FEMBRFOR BB F R
receivable, net 1,711,816 3,880,082
Interest expenses on lease liabilities HEBBENEMX 43,550 38,074
(Gain)/loss on modification of leases R ER (), BB (17,553) 53,856
Loss on disposal of plant and equipment HEME REZENEE 1,273 40,706
Operating profits before working capital changes EEESEHAINLE RN 16,838,465 23,309,926
Decrease in accounts receivable FEUR BR FUR 239,543,371 298,714,403
(Increase)/decrease in prepayments, deposits and  FENZIE « 154 R E M EU
other receivables FIE(E), A (15,774,047) 25,432,504
Decrease/(increase) in bills receivables RN R, (35 h0) 537,406 (1,452,007)
Decrease in other payables and accruals H A IR M BT B R (8,981,501) (14,690,304)
Decrease in receipts in advance TE B (95,138) (3,085,538)
Decrease in contract liabilities ERaERD - (9,900,000)
Decrease in lease liabilities HEABERL - (1,812,510
Decrease in deposits from finance lease customers K BERIERERF KL HEREH
and suppliers [non-current portion) B GERNEAER S ) (22,445,538) (24,549,537)
Cash generated from operating activities KEEBMSRE 209,623,018 291,966,937
Interest received EHAE 881,396 775,333
Income tax paid EATATER (95,925) (5,529,802)
Net cash generated from operating activities KETEEATSIR &R 210,408,489 287,212,468
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
%ﬁaﬂéi/\fﬁiuwiﬁ

For the six months ended 30 June 2021 # % —Z& —

—FNH=1HIENEA

Six months ended 30 June

BEANA=tHLEAEA

2021 2020
—g--%  —Bo®F
RMB RMB
AR¥T AR¥R
(Unaudited) (Unaudited)
(REEER) (REBER)
Cash flows from investing activities RETBZRERE
Proceeds from disposal of plant and equipment &SR E K& PTSRIE 5,388 164,114
Purchase of intangible assets BERTEE - (1,762,376)
Placement of pledged bank deposits FABERRITER - (10,304,943)
Release of pledged bank deposits fERR B IR RITIER 60,000,000 19,609,000
Purchase of financial asset at FVTPL BERATEFABRZ
TREE (3,076,923) -
Net cash generated from investing activities REEBMEREFAE 56,928,465 7,705,795
Cash flows from financing activities RMETBHZRERE
Proceeds from interest-bearing bank and FHEERIT R EMERATEFRIE
other borrowings - 283,045,078
Repayment of interest-bearing bank and BEEFERITREMMBER
other borrowings (299,631,006) (374,595,675)
Decrease in amount due to an intermediate JERt—KP M ER A A
holding company FIER D - (172,951,667)
Interest elements of lease rentals paid EfRHEEESF S (43,550) (38,074)
Capital elements of lease rentals paid ENHERSERE S (490,992) (574,810)
Payment for settlement of derivative financial HEEITESRAENK
liabilities - (3,773,940)
Net cash used in financing activities BEEREFTARESFE (300,165,548) (268,889,088)
Net (decrease)/increase in cash and ReRELEENCRD),
cash equivalents EANFEE (32,828,594) 26,029,175
Cash and cash equivalents at beginning of period HI¥MBRERREZEY 142,021,437 20,427,118
Cash and cash equivalents at end of period HAESRESEEY 109,192,843 46,456,293
Analysis of cash and cash equivalents: ReRASEEYHT:
Cash at banks and in hand RITMFERE 109,192,843 46,456,293
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB I R R BT 5t

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

CORPORATE INFORMATION

The Company was established in the People Republic of China
(the "PRC"] on 7 December 2012 as a sino- foreign equity joint
venture enterprise and was converted to a joint stock company
with limited liability under the Company Law of the PRC on 10
September 2015. The address of its registered office is Room
201, Block A, No.1, Qianwan First Road, Qianhai Shenzhen-
Hong Kong Cooperation Zone, Shenzhen, Guangdong, the PRC
and the principal place of business is Room 1603, Cheung
Kei Building, No0.128 Xinzhou 11th Street, Futian District,
Shenzhen, Guangdong, the PRC. The Company’s overseas-
listed foreign shares ("H Shares”) have been listed on the GEM
of the Stock Exchange since 23 May 2017.

The Company is principally engaged in financial leasing,
advisory services, customer referral. The Group is principally
engaged in financial leasing, provision of factoring and
advisory services, customer referral and the supply of medical

equipment in the PRC.

BASIS OF PRESENTATION

The condensed consolidated interim financial statements for
the six months ended 30 June 2021 (the "Reporting Period")
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"], Hong
Kong Accounting Standards ("HKASs") and Interpretations
(hereinafter collectively referred to as the "HKFRS"] and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong]. In addition,
the condensed consolidated interim financial statements
include applicable disclosures required by the GEM Listing

Rules.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIRRAR & R HAR 5 ¥R R MY ot

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

46

BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
have been prepared in accordance with the same accounting
policies adopted in the audited financial statements for the year
ended 31 December 2020 as set out in the annual report of the
Company dated 23 March 2021, except for those that relate to
new standards or interpretations effective for the first time for
periods beginning on or after 1 January 2021. The adoption of
the new and revised HKFRSs have no material effect on these
condensed consolidated interim financial statements. The
Group has not early adopted any new and revised HKFRSs that
has been issued but not yet effective in the current accounting
period. The preparation of the condensed consolidated interim
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are

disclosed in note 4.

This report contains condensed consolidated interim financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2020.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required
for full set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2020

consolidated financial statements.
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BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
are unaudited and have been prepared under historical cost
convention, except for certain financial instruments which
are stated at fair values. The condensed consolidated interim
financial statements are unaudited but have been reviewed
by BDO Limited, the external auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certificated Public Accountants ("HKICPA™).

The condensed consolidated interim financial statements are
presented in RMB, which is also the functional currency of the

Company, unless otherwise indicated.

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

Group as follows:

o Amendments to HKAS 39, HKFRS 4, HKFRS 7, HKFRS
9 and HKFRS 16: Interest Rate Benchmark Reform -
Phase 2

. Amendments to HKFRS 16: COVID-19 Related Rent

Concession

The new or amended HKFRSs that are effective from 1 January
2021 did not have any significant impact on the Group's

accounting policies.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
I RRAR & R EAR 5 ¥R R MY ot

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LS

For the six months ended 30 June 2021 # % —Z& —

FY FINANCIAL (SHENZHEN] CO., LTD. FiR@ &R E (3

Pir e R

ADOPTION OF NEW/REVISED HONG KONG 3.

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
[Continued]

Amendments to HKAS 39, HKFRS 4, HKFRS 7, HKFRS
9 and HKFRS 16, Interest Rate Benchmark Reform -
Phase 2

The amendments address issues that might affect financial
reporting when a company replaces the old interest rate
benchmark with an alternative benchmark rate as a result
of the interest rate benchmark reform (the "Reform”). The
amendments complement those issued in November 2019
and relate to (a) changes to contractual cash flows in which
an entity will not have to derecognise or adjust the carrying
amount of financial instruments for changes required by the
Reform, but will instead update the effective interest rate to
reflect the change to the alternative benchmark rate; (b) hedge
accounting in which an entity will not have to discontinue its
hedge accounting solely because it makes changes required
by the Reform, if the hedge meets other hedge accounting
criteria; and (c] disclosures in which an entity will be required
to disclose information about new risks arising from the
Reform and how it manages the transition to alternative

benchmark rates.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
I RRAR & R EAR 5 ¥R R MY ot

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

3. ADOPTION OF NEW/REVISED HONG KONG 3. IRM#F:]  RBEEEBHMBHREE

FINANCIAL REPORTING STANDARDS (“HKFRSs”) AT EBMBREER D) @)
(Continued)

Amendment to HKFRS 16, COVID-19-Related Rent BRMBREEAFT16RIET A - &
Concessions COVID-19#HBEMHEEER

HKFRS 16 was amended to provide a practical expedient to BRI BB SRS 2R 1650 LA BEFE A LR
lessees in accounting for rent concessions arising as a result HEREEIVE - ARETERECOVID-19&15
of the COVID-19 pandemic, by including an additional practical MELENHEESER  FEERBBYBRE
expedient in HKFRS 16 that permits entities to elect not to BRIFEGSRPINABINNERREIE - £
account for rent concessions as modifications. The practical HEREZETNEHESERIEAEE] - BEE
expedient applies only to rent concessions occurring as a HIEAEBARCOVID-19EIBEEEERNE
direct consequence of COVID-19 pandemic and only if all of the TEFEEmE OB RN

following criteria are satisfied:

(a] the change in lease payments results in revised (a) MHEENRZEBHEHEREEET
consideration for the lease that is substantially the M ies] < RBHEEZ S F cHER
same as, or less than, the consideration for the lease BABMER PN BEEE s HE
immediately preceding the change; RME

(b)  the reduction in lease payments affects only payments (b) HMEMZZIMAREBEZERIHAS
originally due on or before 30 June 2021; and T —FARA=ZFTHSZAIZ AR

54
(c) there is no substantive change to other terms and (c) MEZHMERREEITETEEE) o

conditions of the lease.
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ADOPTION OF NEW/REVISED HONG KONG 3.

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
[Continued]

Amendment to HKFRS 16, COVID-19-Related Rent
Concessions (Continued)]

Rent concessions that satisfy these criteria may be accounted
for in accordance with this practical expedient, which
means the lessee does not need to assess whether the rent
concession meets the definition of lease modification. Lessees
shall apply other requirements of HKFRS 16 in accounting for
the rent concession. Accounting for rent concessions as lease
modifications would have resulted in the Group remeasuring
the lease liability to reflect the revised consideration using a
revised discount rate, with the effect of the change in the lease
liability recorded against the right-of-use asset. By applying
the practical expedient, the Group is not required to determine
a revised discount rate and the effect of the change in the lease
liability is reflected in profit or loss in the period in which the

event or condition that triggers the rent concession occurs.

The Group has elected to utilize the practical expedient for all
rent concessions that meet the criteria. There is no impact
on the condensed consolidated interim financial statement as
no rent concessions has arisen during the current financial

period.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as

those that applied to 2020 annual financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB I R R BT 5t

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

5. SEGMENT INFORMATION 5. 2#ER
(a) Reportable segments (a) HE2IHHIP
The Group determines its operating segments based AREEL T BLEERRENEHIFEA
on the reports reviewed by the chief operating decision- EH B AR EEEHEED L -

maker that are used to make strategic decisions.

The Group has two reportable segments. The segments AEBHEAMET 2RO - MRSE
are managed separately as each business offers different HIRMETRERRRE - TR ERK
products and services and requires different business IR AR - Bt s o8z BB IE
strategies. The following summary describes the THBEAT c U TN AAEEER2WmS
operations in each of the Group’s reportable segments: BREEFS 2 Bl -

e The financial and advisory business comprises s UBEBNEKBEELEERE
(a) direct finance leasing; (b) sale-leaseback; (c] ME : (b)ERMER : (R : (d)
factoring; (d) advisory services; and (e) customer RHRT  Kle)ZFPEN -
referral.

e The trading operation business comprises e HORLEEBIZBREBERE
primarily import and domestic trade of medical HEONBRES UK ETBEEEE
equipment, as well as the provision of maintenance REBITENIREEERT -

services primarily within the medical equipment

industry.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

5. SEGMENT INFORMATION (Continued) 5. DHEERE)
(a) Reportable segments (Continued) (a) TE2I|HHIL(E)
Financial and advisory business  Trading operation business Total
BB RAAER EARERH a3t
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BERA=tHLAEA BERA=tHLARA BERA=THLEAEA

2021 2020 2021 2020 2021 2020

—?— $ —?—7$ —?— $ —?—7$ —?— $ —?—7$

RMB RMB RMB RMB RMB RMB

N N N AR¥T AR¥T AR¥T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited]  [Unaudited)
(KR  (REBR)  (REBR)  (REER)  (REER)  (REER)

Revenue from external customers RENSRPHIME 22,663,982 51,749,780 4,925,971 17499085 27,589,959 69,248,865
Inter-segment revenue A - - - - - -
Reportable segment revenue BES Grilien 22,663,982 51,749,780 4,925,971 17499085 27,589,959 69,248 865

Reportable segment profit/loss] - AI2HAFEH /(BE) 12109730 12,402,083 (685,087) 500120 11,424,663 12,942,205

Interest revenue ez 878,238 772,109 3,158 3,224 881,396 775,333
Interest expense fERx 2,540,911 10,009,492 - - 2,540,911 10,009,492
Depreciation of plant and KRR ETE

equipment 93,166 319,622 1,748 - 94,914 319,622
Depreciation of right-of-use assets FREEENE 482,141 560972 36,958 84,061 519,099 625,033
Amortisation of intangible asset & AEHH 126,685 86,940 - 23 126,685 87,173
Impairment loss on accounts ~ FEAUBRSRERI(E

receivable, net ElEFH 1,548,185 3,661,996 163,631 218,126 1,711,816 3,880,082
Income tax expense/[credit FiEhAR/ (E8) 3,856,322 4,565,522 (40,908) (545320 3,815,414 4510990
Reportable segment assets ZRHTEE 561,963,287 969,213,622 35,213,052 33265865 597,176,339 1,002,479,487
Reportable segment liabiliies ~ FI2HAHEE 122,876,235 626,922,211 4,688,892 312,083 1275565127 627,234,294
Additions to non-current assets  3EREIAEIEM 5,000,000 1762,376 - 1,921,830 5,000,000 3,684,206
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 15 ek M 5T
For the six months ended 30 June 2021 B2 —FE = —# XA =+H1-~1EA

5. SEGMENT INFORMATION (Continued) 5. ZEER )

(b) Geographic information (b) &R
The Company was incorporated in the PRC and the RABNFBEMKY - AEBHES
principal place of the Group's operations is the PRC. LB AR o REBMETE KRG X
All the Group's revenue and non-current assets are ERBEEHT T ERFRAFH o
principally attributable to the PRC.

(c) Information about major customers (c) BEEXEXEFMER
Revenue from one customer of the Group’s trading REAEBESGEKLEEB DBz —BR
operation business segment amounted to RMB4,925,977 PR ABAREEL925977 (= E =
(2020: RMB14,601,771) which represent 10% or more of TE 0 AR¥E14,601,77170) - 1AL
the Group's revenue. BURER10%8 A £ ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
IRRAR & P B 5 e M 5
For the six months ended 30 June 2021 B2 =—ZF = —#F XA =+H1-~1EA

6. REVENUE AND OTHER INCOME AND GAINS AND 6.
LOSSES

Wz R BB A AR Wz K &8

REE T 2EF () S ias
AR Mzs K B R D AT AT -

§ R ELABIRA

An analysis of the revenue from the Group’s principal activities

(note 1) and other income and gains and losses is as follows:

Six months ended 30 June

BEANA=+THLEAEA

54

2021 2020
—g--F =%
RMB RMB
AR® T AR
(Unaudited) (Unaudited)
(REERZ) (REBER)
Revenue Wz
Finance lease income BMEEEWA 4,865,142 18,021,158
Income from sale-leaseback transactions ErRHELDZHIA 13,555,355 17,343,930
Factoring income {RIBUTA 3,919,682 12,850,953
Advisory service fee income RS B U A 323,803 3,533,739
Sale of goods HEED 4,925,977 17,499,085
27,589,959 69,248,865
Other income and gains/(losses) Hiw AR Wi (Ei8)
Bank interest income RITABHA 881,396 775,333
Recharge of insurance premium (note (a))  RERE#E (MiFE(a)) 6,792 161,444
Change in fair value of derivative financial TTESRBBEC AT EES
liabilities - (1,587,518)
Government grant (note (b)) BUT 48 B (BT (b)) - 436,004
Value added tax ("VAT") refund (note (c]) SERER ([1BEB ) RB(ME(c) 3,661,580 -
Loss on disposal of plant and equipment HERE K& E S (1,273) (40,706)
Maintenance service income RERRFSWA 1,429,245 865,566
Imputed interest income on B H MR AR SUA
trade receivables 455,330 490,752
Penalty charged to customers WH R F &R 559,000 712,356
Gain/(loss) on modification of leases (e ERWE(E518) 17,553 (53,856)
Write off of other payables S E A PR FRIE 1,952,098 -
Others Hith 109,501 500,511
9,071,222 2,259,886
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
I RRAR & R EAR 5 ¥R R MY ot

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

6. REVENUE AND OTHER INCOME AND GAINS AND 6. WHREMWAURKEZRERZ)

LOSSES (Continued)

Notes: M

(a]  The amount mainly represented the mark-up on recharge of la)] FZoBEFEENEFGHELERKER
insurance premium for the lease assets paid by the Group on BEHEEFTNIRABAREHES
behalf and recharged to its finance lease customers. EBREZEEREE -

(b]  The government grant was received from local government (b]  ECFTHEBNHE A T I TRE BT YR » U ERAE T
authorities of which the entitlement was under the discretion BRI FERBIEIEE T - B
of the relevant authorities before period/year end. There is ST B0 B B AR B 7T I 1 R A ek
no unfulfilled conditions and other contingencies attaching AEIE o
to the government grant that has been recognised.

[c] VAT refund represented the entitlement approved by the [c]  BEFRBE T IEKTEEHLE R EA
local government authority and received during the period. WeEREIBER o B FE R 12 (8 F5 iR T 00 1 2
There is no unfulfilled conditions and other contingencies RKIBTTIRIE R A s A FEIE -
attaching to the VAT refund that has been recognised.

The disaggregation of the Group's revenue from contracts with NEEKARESAMWZE (BFE X priifE

customers, including commission income, advisory service fee LI~ BARBEBWARESWA)BD

income and trading income above, are as follows: BEZRUNT ¢

Six months ended 30 June

BEANA=+THLEAEA

2021 2020
= —E-%F
RMB RMB
ARMR ARMR

(Unaudited) (Unaudited)
(REEZR) (REEZ)

Type of services RigER
Provision of advisory services and REFEARG REFPEN

customer referral 323,803 3,533,739
Sale of goods HEEY 4,925,977 17,499,085
Total revenue recognised from contract HEFPENERN BN

with customers 5,249,780 21,032,824
Customers by industries BRITEBPNEF
Transportation E 168,986 186,680
Medical B 4,927,325 17,526,869
Electronics B - 97,534
Fast-moving consumer goods RFHE M@ 153,469 1,678,157
Alternative energy AR - 56,600
Machining T - 1,482,536
Others EAth - 4,448

5,249,780 21,032,824
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

7. PROFIT BEFORE INCOME TAX 7. BRETISBATER
Profit before income tax is arrived at after charging/(crediting]: MR PSR AT R T &M% (FtA) LA T &8
1B -

Six months ended 30 June

BEAA=tHILEAEA

2021 2020
—B-—F — i
RMB RMB
AR®TT AR®T

(Unaudited) (Unaudited)
(REEXR) (REEX)

Cost of borrowing included in cost of sales: $¥&ERAFTEMEHIRA 3,110,016 10,718,846
- Interest expenses on interest-bearing —ETRERIT R E A B R
bank and other borrowings** BRI 2,497,361 8,027,939
- Interest expenses on lease liabilities** —HEBENN S 43,550 38,074
- Bank charges and other expenses —RITFBEREMAX 569,105 709,354
- Interest charge on amount due to an — R KB NMERAT]
intermediate holding company** FIARN BB R - 1,943,479
Cost of inventories sold BEFEERA 4,925,977 16,005,434
Depreciation of plant and equipment* S K m& AT 94,914 319,622
Depreciation of right-of-use assets* EREEERE 519,099 625,033
Amortisation of intangible asset E A E 126,685 87,173
Expenses relating to short-term leases BRI E AN 206,526 260,753
Impairment loss on accounts receivable, net JEWIRZUREE 1B/ 55 1,711,816 3,880,082
(Gains)/loss on modification of leases e Er () BB (17,553) 53,856
Exchange losses/(gains) P& 58518 (as) 3,141 (3,092)
Loss on disposal of plant and equipment HERE KR EREE 1,273 40,706
Staff costs (including directors’ emoluments) B TRAN(EFEEEHE)
Comprise: BIE - 5,944,812 13,983,396
Salaries, allowances and benefits in kind e EZELNREYRIE 4,886,910 8,737,430
Discretionary bonuses BIEIEAL 27,000 1,819,890
Contribution to defined contribution [A) 5 TE PR RET 8 R
retirement plan 778,635 884,770
Termination benefit BEER A2 T 252,267 2,541,306
* Depreciation charges are recognised in the consolidated * T ER S RN ir & 2 EN 5 i
statements of comprehensive income as administrative RAITIHFS ©

expenses for the period.

**  These items represent the finance costs of the Group. *k 2ZEEE E e R L [F ) A K o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
I RRAR & R EAR 5 ¥R R MY ot

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

8. INCOME TAX EXPENSE 8. FBHiREX

Six months ended 30 June

BEANA=tTHIEAXEA

2021 2020
2=  ZBoEF

RMB RMB
AR¥T AR¥T

(Unaudited) (Unaudited)
(REEZR) (REBEZR)

Income tax FRri&%H
- Current period — N HA 4,243,372 5,739,173
Deferred tax R IR
- Credited for the period —HiRE R (427,958) (1,228,183)
Income tax expense PRS2 3,815,414 4,510,990
The Company and its subsidiaries are incorporated in the PRC RATIREMBATRPBEEMK - B
subject to the enterprise income tax in the PRC. MR B EFER -
Provision for the enterprise income tax in the PRC is calculated AANEARS i@ HAR R R B D AT E B B
based on a statutory tax rate of 25% of the estimated iR EAER BT SR EE TN (T ESR
assessable profits as determined in accordance with the FORA25%HE TR R E o

relevant income tax law in the PRC in the current and prior

period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LS

For the six months ended 30 June 2021 # % —Z& —

10.

11.

FY FINANCIAL (SHENZHEN] CO., LTD. FiR@ &R E (3

Pir e R

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity owners of the Company for the six
months ended 30 June 2021 of RMB11,424,663 (six months
ended 30 June 2020: RMB12,942,205) and the weighted
average of 359,340,000 shares (six months ended 30 June 2020:
359,340,000 shares) in issue during the period ended 30 June
2021.

Diluted earnings per share

There were no potential dilutive ordinary shares outstanding
during the six month ended 30 June 2021 and 2020, and hence
the diluted earnings per share is the same as basic earnings

per share.

DIVIDENDS

During the Reporting Period, a final dividend of RMB0.003
per share in respect of the year ended 31 December 2020
(six months ended 30 June 2020: a final dividend of RMB0.05
per share in respect of the year ended 31 December 2019)
was approved at the annual general meeting held on 12 May
2021, totaling RMB1,078,020 (six months ended 30 June
2020: RMB17,967,000) was declared. The Directors do not
recommend the payment of an interim dividend in respect of
the Reporting Period (six months ended 30 June 2020: nil].

PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group has not
acquired any plant and equipment (six months ended 30 June
2020: RMB1,762,376). Plant and equipment at a total cost of
RMB151,203 (six months ended 30 June 2020: RMB727,147)
were disposed by the Group during the six months ended 30
June 2021.

FYNDRDBER D

—FNH=1HIENEA

10.

11.

BREF
BRESNEF

BRERRF HENA R RE=ITE AEMN
HEZZZ—F X A=1+RHLEANEAZEF
AR 424,663 (BE_ZT_TF A=
THIEAEA : AR¥E12,942,20570) RRE
BT —FXRNA=TAHLEHMZEETM
HE S 19 R #0359,340,000 B D (B E—T —
TFEANA=+HI1EMEAR ¢ 359,340,0008% A%
m)EtE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RA4R & HABI IS R R MY 5t

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

12. INTANGIBLE ASSET 12. BREE
During the six months ended 30 June 2021, the Group has not HE-ZZ-—FA=1TRHILEAEA £&
acquired any intangible asset (six months ended 30 June 2020: B EWEBENERLEE(HE T _TFX
Nil). B=+HIEAR : &) -

13. FINANCIAL ASSET AT FAIR VALUE THROUGH 13. ®RAFE A BZNEREE
PROFIT OR LOSS

As at As at
30 June 2021 31 December 2020
R=ZT=—F i
ANA=TH +=ZHA=+—8

RMB RMB
AR¥ T ARERT
(Unaudited) (Audited)
(REER) (RREZ)
Financial asset measured at FVTPL %2 P EsF A BT 20
SRIEE
- Preference shares of —FELTHIREMELR
the unlisted investment 5,000,000 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
IRRAR & P B 5 e M 5
For the six months ended 30 June 2021 B2 =—ZF = —#F XA =+H1-~1EA

13. FINANCIAL ASSET AT FAIR VALUE THROUGH 13. AR EFAEBZNEREE &)
PROFIT OR LOSS (Continued)

Reconciliation for financial instrument carried at fair value REBEATAERGASB(E=)ERATF
based on significant unobservable inputs (Level 3) are as BAREM R T A ZEIRMAT ¢

follows:

Unlisted investment FEmRE

Financial asset measured
at FVTPL

BRAFETABRTTENSREE
As at As at

30 June 31 December

2021 2020
R=ZB=-—F RIB-EHF
ARA=+H +=H=+—H

RMB RMB

AR® T AR¥RT

(Unaudited) (Audited)

(REEZ) (RREZ)

At the beginning of period/year By ) - -

Addition 840 5,000,000 -

At the end of period/year 5 R 5,000,000 -
The financial asset represents 0.5973% interest of preference TREEEN —REETBETMKZIOLAR
shares in a private company incorporated in the PRC with AIN059T3NBEBER  REKARAR
investment cost of RMB5,000,000 which RMB1,923,077 was #5,000,0007C » H AKRK1,923,0777T K
remain unpaid. Upon initial recognition, the financial asset is Xt e RUIFPTHERE - @REERATER
measured at FVTPL. There is no significant change in fair value ANBHAE - SREENAFERBE_ZT
of the financial asset for the period ended 30 June 2021. The Z—FRNAZTHLEABANERESTAE
fair value measurement of the asset is disclosed in note 20 to &) o ZEEN AT ENENEAES R

the condensed consolidated interim financial statements. TEMERMI 20 H R -

60 FYFINANCIAL (SHENZHEN) CO., LTD. S4RptE M ECEIDRHER A




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
I RRAR & R EAR 5 ¥R R MY ot

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

14. ACCOUNTS RECEIVABLE

14, BUWARR

As at As at
30 June 31 December
2021 2020
R-EBE-—F R-BE-ZHF
AA=+HB +=A=+—8H
RMB RMB
N AR®RT
(Unaudited) (Audited)
(REEER) (fEER)
Finance lease receivables BhE & FE W EIE 140,297,676 211,238,917
Less: unearned finance income W REREE W (9,931,413) (14,709,778)
Present value of minimum lease payment KB E(FIRE
(note (a)) (Bt7E(a)) 130,366,263 196,529,139
Receivables from sale-leaseback ERERRZ Z EUGRIA
transactions (note (b)) (BI7E(b) 287,350,238 404,709,628
Factoring receivables with BB R 2 (RIBEMGKRIR
recourse [note (c)) (BFE(e)) 65,418,354 122,303,846
Trade receivables (note (d)) Z Z YRR (FIEE(d) 14,104,360 13,239,973
Subtotal of accounts receivable FEIBE RN aT 497,239,215 736,782,586
Less: Provision for finance lease receivables & : B8 & 0 & fE Y ZoB R
(note (a)) (BizE(a) (28,051,391) (29,558,615)
Provision for receivables from ERHRR S ERGRIARE
sale-leaseback transaction (note (b)) (BF=E(b)) (11,588,868) (7,507,260)
Provision for factoring receivables PRI PR IR 5 5
(note (c) (Bt&E(e) (11,900,977) (12,927,175)
Provision for trade receivables B ZREWER R
(note (d]) (P 5E(d)) (589,149) (425,519)
445,108,830 686,364,017
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EIRRAR & R HAR 5 ¥R R MY ot

FNH=FHIE~EA

14. ACCOUNTS RECEIVABLE (Continued) 14. FEWERR (&)
Analysis for reporting purpose as: MBEFEZ DITAT -
As at As at
30 June 31 December
2021 2020

RIBZ—F HRIEBZEF
NB=+H +=ZHA=+-—H

RMB RMB

ARETT ARETT

Current assets TEEE 325,364,176 445,088,241
Non-current assets IERENEE 119,744,654 241,275,776

445,108,830 686,364,017
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB I R R BT 5t

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

14. ACCOUNTS RECEIVABLE (Continued) 14. EWERRR (&)
As at 30 June 2021, included in accounts receivable amounted RZE-_—FA=1H " EUERESEA
to RMB57,219,932 (31 December 2020: RMB81,206,809) were HAREES7 219932 (=2 2FF+=-A=
balances due from related companies with details as follows: +—8 : AR¥81,206,8097T) ) FE UK BREE A

RE S W

The Group KEE
Amount outstanding Maximum
ARG EIFRE amount
As at As at outstanding
1 January 30 June during
Name of related parties 2021 2021 the period
i i MR
—B-—F —B-—F KU E Y
B BB —A—H ~A=1+H BEtHE
RMB RMB RMB
ARHT AR AR
Notes (Audited) (Unaudited)
B EE (REZX) (REEZX)
Longding Huayuan' BESRER 17(a)
Receivables from EREERS
sale-leaseback FEUW IR
transaction 68,077,020 58,167,845 68,077,020
Less: Impairment allowance & : JBEREE (799,484) (947,913)
67,277,536 57,219,932
Shanghai Kuaijie? R 17(a)
Factoring receivable 1R I8 FE W TR IE 7,976,153 - 7,976,153
Less: Impairment allowance 3 : BB (20,355 -
7,955,798 -
Shanghai KYMS? HERSHE 17(a)
Factoring receivable {RIB FE W TR IE 5,988,758 - 5,988,758
Less: Impairment allowance 3 : BB (15,283) -
5,973,475 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIRRAR & R HAR 5 ¥R R MY ot

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

14. ACCOUNTS RECEIVABLE (Continued) 14. EWERRR (&)
Amount outstanding Maximum
RIKREFRIE amount
As at As at outstanding
1January 31 December during
Name of related parties 2020 2020 the year
»® » FR
—ECEF —ECEF RUE A
BT S —A—HB +Z=ZA=+-—H BEEE
RMB RMB RMB
AR AR AR
Notes (Audited) (Audited)
B EE (REZX) (REZX)
Longding Huayuan' BERER 17(a)
Receivables from ERHEDRZ S ER
sale-leaseback IE
transaction - 68,077,020 84,276,000
Factoring receivable IRIZFEWRIE 21,121,765 - 21,121,765
Less: Impairment allowance & : JFE&EE (255,174) (799,484)
20,866,591 67,277,536
Shanghai Kuaijie? R 17(a)
Factoring receivable IRIZFEWGRIE 15,000,000 7,976,153 15,000,000
Less: Impairment allowance & : BB (181,216) (20,355)
14,818,784 7,955,798
Shanghai KYMS? ERRS A 17(a)
Factoring receivable 1RIE B FRTE 10,000,000 5,988,758 10,000,000
Less: Impairment allowance J& : JRE&E (120,811) (15,283)
9,879,189 5,973,475
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
I RRAR & R EAR 5 ¥R R MY ot

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

14. ACCOUNTS RECEIVABLE (Continued] 14. FEWERR (&)

! IERTERERFEMERZEFREELA (Beijing City 1 bR BE R R E A R (F A
Longding Huayuan Property Development Co. Ltd.] ([BERER ) AALNAEZREZ —ILR
("Longding Huayuan’] is a 90% owned subsidiary of Beijing A ZEA i E AR 7] ([ AR
City Dayuan Tiandi Property Development Co., Ltd IR T A )R 0% m B E 2 A o

FB A MR EEFT R A R 7~ A] (“‘Dayuan Tiandi'), which is one

of the substantial shareholders of the Company.

2 LB RBEDEEIEHFRINA] (Shanghai Kuaijie Enterprise 2 FEREPEEEFRL A ([ LERE])
Management Co., Ltd.) ("Shanghai Kuaijie“] is a wholly- BT RZ KM P EEFEFR A GI([AEF
owned subsidiary of Beijing Kuaiyi Tiandi Enterprise X ) r)E EMEN G - it RS
Management Co., Ltd IERRGX ML FERFR L A] KU R I Al £ BRI Z — KB
["Beijing Kuaiyi Tiandi’), which is owned as to 49% by B49% s o R=—FE——F[fH » A#HX
Dayuan Tiandi which is one of the substantial shareholders HE#4I%IR I EEHETE=7 + A
of the Company. On April 2021, Dayuan Tiandi has sold all the W EERER -FE=—FNNA=+HT
49% shares to a third party, and therefore, Shanghai Kuaijie BARBEHT -
is not a related party as at 30 June 2021.

3 LERGEBAFIERBIRAR] formerly known as & 3 LG ZEBREHERGER NG ([ L
"5 EBELEZERRGD R E] (Shanghai KYMS Enterprise REER]  FIlELERSEFHEFERE
Development Co., Ltd ["Shanghai KYMS"), formerly known WRin BRG] [ EEF®REEBRE)AILRE
as "Shanghai Kuaiyi Mingshang Enterprise Development SRMA)E EEAF - ML R IRZ XA
Co., Ltd" ("Shanghai Kuaiyi Mingshang )] is a joint venture AR FEBRRZ —KIBEARMBER49NE
partner of Beijing Kualyi Tiandi, which is owned as to 49% by o RZFZ—FMA - KIEXHMEH
Dayuan Tiandi which is one of the substantial shareholders 4OREIRINZESHE TFE=T - Bt - L
of the Company. On April 2021, Dayuan Tiandi has sold all the JHRGEBR - FE=—FNA=+HATH
49% shares to a third party, and therefore, Shanghai KYMS is p=1707

not a related party as at 30 June 2021.

Notes: Wist

(a]  The effective interest rates of the above finance lease la)] R-IZFE-—FA=+H FLiug&EHE
receivables ranged generally from 0.69% to 19.25% per JEWKTE B B FREFFE — AT R0.69% %
annum as at 30 June 2021 (31 December 2020: from 0.69% to 1925%( —FE=—FF+—-_H=+—H : F
19.25% per annum). FIFIR0.69%F19.25%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

14. ACCOUNTS RECEIVABLE (Continued) 14. FEWERF (&)
Notes: (Continued) it - (&)
(a) (Continued) (a) (&)

Bl & B JEY TR (IR IR IE M B B #E
FITEE & #9434 A IR 4 8 X BF [ X B
TE )R E B R AR 2T

The ageing analysis of finance lease receivables, determined
based on the schedule to repay of the receivables since the
effective dates of the relevant lease contracts, as at the end

of reporting period, is as follows:

66

FY FINANCIAL (SHENZHEN] CO., LTD. FiR@ &R E (3

As at As at
30 June 31 December
2021 2020
R-E-—F R-E-ZFF
NA=+H +=A=+—-H
RMB RMB
AR¥ T AR¥T
(Unaudited) (Audited)
(RAZER) (#EF %)

Finance lease receivables: AT EEY A -
Current BIRY 120,886,196 170,390,835
Non-current FERI A 19,411,480 40,848,082
140,297,676 211,238,917

Present value of minimum lease payments: & {EFHE (15 B E -
Current 00t 111,372,015 157,058,262
Non-current FERTER 18,994,248 39,470,877
130,366,263 196,529,139
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB I R R BT 5t

For the six months ended 30 June 2021 &% —F - —4 ,xA="1HINEA

14. ACCOUNTS RECEIVABLE (Continued) 14. YRR (4)

Notes: (Continued) Wit - (&)

(a]  [Continued) (a) (%)
The following is a credit quality analysis of finance lease UTEMBEHERBKA BN EEE XD
receivables. In the event that an instalment repayment of BT o (5 E T E fEW S IB 1) 75 B2 5080 2
a finance lease receivables is overdue for more than 30 FA0H - ZEEHE EKIEL 25
days, the entire outstanding balance of the finance lease FKNEEGER T IE BRI o w57 BE S 8 R
receivables is classified as overdue. If the instalment TNHBI0H - R G707 BR e 2584
repayment is overdue within 30 days, only the balance of this A ©

instalment is classified as overdue.

As at As at
30 June 31 December
2021 2020

AA=1H '/'—ﬁ:'/'—E

RMB RMB
AR#T AR¥T
(Unaudited) (Audited)
(RAEER) (48 &%)
Not past due RE A 72,619,629 129417526
Overdue but not credit-impaired BB EEERE
- Overdue within 30 days — BT B30K 1,154,587 2572264
- Overdue 30 to 90 days — B AI30H Z90H 38,314 3,657,654
- Overdue 90 days to 180 days —#BRI90H £ 180H 90,319 1,248,358
1,283,220 7,478,276
Overdue and credit impaired BB S B R E
- Overdue over 180 days — B AR A 180 H 56,463,414 59,633,337
Carrying amount of finance lease Bl & B N IE B AR ET B
receivables 130,366,263 196,529,139
Allowance for impairment losses T EETIE R (28,051,391) (29,558,615)
Net amount of finance lease receivables AT E Y TEFEE 102,314,872 166,970,524
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2021 &% —F ——4 ,xA="1HINEA

14. ACCOUNTS RECEIVABLE (Continued) 14. FEWRRTR ()
Notes: (Continued) Wizt - (#)
(a]  [Continued) (a) (%)
Movements of the provision for impairment loss on finance BB FH B YA TE R (B 18 1 A B A
lease receivables are as follows: o
As at As at
30 June 31 December
2021 2020

R-B=-—F R-F-FF
ANA=1+HA +=A=t+-H

RMB RMB
ARKT ARHET
(Unaudited) [Audited)
(REFZ) (REF#Z)
At beginning of the period/year B FEH) 29,558,615 17,331,442
Impairment loss [recovery)/recognised for B~ F R (#[E]), B A
the period/year [note] JREEE (FEE) (1,507,224] 12,227,173
At end of the period/year B FR 28,051,391 29,558,615
Note: The loss allowance was measured at an amount Kist : Rt EHEEYZIEZ ER TS
equal to lifetime expected credit losses under the IRIEES (L E IR F R A FEEI = B &
simplified approach for finance lease receivables. JEIER 2815 - EEEER
The decrease in the loss allowance was mainly due b3 BB R R i B g 5 B E UG 2
to the decrease in gross carrying amount of finance TEBEETAE(E R ) o
lease receivables overdue.
As part of its normal business, the Group entered into (EARFEE/Ba—25  KEFE
a finance lease receivable factoring arrangement [the — B A EEWEIEREZH ([ 2R
‘Arrangement’] and transferred certain finance lease B EETREHE RS IEEE TS —
receivables to an independent third party and a state-owned EEUE= R —RDEE A R ERTT
commercial bank in the PRC (the "Factors”]. Under the ([1RIBRT|) o HRIEZZHE - (ST EFEN
Arrangements, the Group may be required to reimburse the A EER — & - K [E e E S
Factors for loss of interest if any debtors have late payment JEREE(RIBR o fy BTN £E [B] (R 57 £ fE Iy
up to one day. Since the Group has retained substantial risks BEZ B B = EE b R B3R (£ 152 498
and rewards relating to the accounts receivable including /}.A) s B ENG BE 2 48 5 N BT AR I FE SR B
default risks, the accounts receivable are regarded as B E S E o

transferred financial assets that should not be derecognized.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 15 ek M 5T
For the six months ended 30 June 2021 B2 —FE = —# XA =+H1-~1EA

14. ACCOUNTS RECEIVABLE (Continued) 14. BEWERM(#)
Notes: [Continued) Miat - ()
(a)]  [Continued) la] (#&)
The following table provide a summary of carrying amounts R IR BT S N G S RS T AT AR
related to transferred financial assets at amortised cost that ROt RS E R E &R R
are not derecognized in their entirety and the associated EEHE -
liabilities:
As at As at
30 June 31 December
2021 2020

K=%=—# R-F=FF
AA=+A +=A=+-A

RMB RMB
AR#T ARHET
(Unaudited) (Audited]
(RAEF) (RBFH)
Carrying amount of assets (note 15(b)) BEARENE (FEE15(0)) 42,738,458 80,090,167
Carrying amount of associated liabilities — 1HEI A (EZARE1E
[note 15(b)) (Krat15(b)) 22,008,804 59,199,817
Net position JHEEET 20,729,654 20,890,350
The carrying amount of the transferred assets at amortised BB A B DR s E R E
cost and associated liabilities are approximated to their fair BIBEE BRI = N TR o
values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2021 &% —F ——4 ,xA="1HINEA

14. ACCOUNTS RECEIVABLE (Continued) 14. FEWRRTR ()

Notes: [Continued) Wizt - (#)

(b]  The effective interest rates of the receivables from sale- b)] R-FZ—FNA=4+H EEFHEELEIXSZ
leaseback transactions ranged mainly from 6.83% to 26.91% JTEY TR ) B PR FI K & B ) T 174 6.83%
per annum as at 30 June 2021 (31 December 2020: 6.83% to F2691%( —FE_FF+-_H=+—48:
26.91% per annum). HFEFL.83%F226.91%) °
The following is an ageing analysis based on the schedule RERERER - BB &R RIS A%
to repay of the receivables since the effective date of the 3 [ B JEE L S TR i SR R 2 B BRES 72T
relevant sale-leaseback contracts, as at the end of the e

reporting period.

As at As at
30 June 31 December
2021 2020

AA=1H '/'—ﬁ:'/'—E

RMB RMB

ARKT ARET

(Unaudited) [Audited)

(RAEFR) (RE&F#)

Current En& 195,396,897 226,029,502

Non-current FERTHG 91,953,341 178,680,126

287,350,238 404,709,628
Note: Upon application of HKFRS 16, the Group, acts as Bl : REZ BB SRR 165
a buyer-lessor does not recognize the transferred % (HEBHER ST EE T E
asset if the sale-leaseback transaction does not BIRIREERIE 158 2 47 » Al
satisfy the requirements of HKFRS 15 as a sale NEF(EAEFHBEA) T2
but accounted for as financing arrangement under P EEEFRALE  ERE
HKFRS 9. BB BHELERE GRS 73

A LRI ©

The loss allowance was measured at an amount £ 14 7 [B] 3 2 JE G 2 IB B s 18 1
equal to 12 months and lifetime expected credit & TR IE — A £ 17 1218 A K FE IR
losses under the general approach for receivables ATER = BESIHER 2551 &E o

from sale-leaseback transaction.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB I R R BT 5t

For the six months ended 30 June 2021 &% —F - —4 ,xA="1HINEA

14. ACCOUNTS RECEIVABLE (Continued) 14. BEWERM(#)
Notes: [Continued) BiaE - (&)
(b]  [Continued] b  (#&)
Note: ([Continued) BiaE - (48)

The following is a credit quality analysis of N ABE R E RS ERTE R
receivables from sale-leaseback transaction. In the EEEE I - HEAHLOX S
event that an instalment repayment of a receivable JEY TR 77 B S B - BIiZ
from sale-leaseback transaction is overdue, the E R O]3E ZENGIE R 2 2K
entire outstanding balance of the receivables from BB BB A8 -

sale-leaseback transaction is classified as overdue.

As at As at
30 June 31 December
2021 2020

R-B=-—F R-B-FF
NA=t+HA +Z=A=+—-H

RMB RMB
AR¥T AR¥T
(Unaudited) (Audited)
(KRAEF%) (48 &%)
Not past due Sl 236,837,213 358,138,084
Overdue but not credit-impaired A SRS E R B
- Overdue within 30 days — B A TNEB A 30K 13,004,319 22 568,922
- Overdue 30 to 90 days —#BAI30H £ 90H 572,624 769,731
- Overdue 90 days to 180 days —#BEI90H £ 180H 11,973,157 6,263,009
25,550,100 29601,662
Overdue and credit impaired BLa B M= B R E
- Overdue over 180 days — I AEEiA 180 H 24,962,925 16,969,882
Carrying amount of receivables from E £ [BIX 2 fENFE 18R E1E
sale-leaseback transaction 287,350,238 404,709,628
Allowance for impairment losses BB (11,588,868) (7,.507,260)
Net amount of receivables from E# T 5 W TEFEE
sale-leaseback transaction 275,761,370 397,202 368
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

14. ACCOUNTS RECEIVABLE (Continued) 14. BEWERM(#)
Notes: [Continued) BiaE - (&)
(b]  [Continued] b  (#&)
Notes: [Continued) BiaE - (48)
Movements of the provision for impairment loss on E 12 T [0] 33 5 JE Y TR 1 ) 18 BT
receivables from sale-leaseback transaction are as B EE BT -
follows:
As at As at
30 June 31 December
2021 2020

Ro-FE——1F R-E-FF
NA=+H +=HA=+—H

RMB RMB
AR#¥T AR¥TT
(Unaudited) (Audited]
(RAZEFR) (#&&F%)
At beginning of the period/year B FH) 7,507,260 2,517,681
Impairment loss recognised for B FRE R R EE 1S
the period/year 4,081,608 4,989,579
At end of the period/year Hy CEFK 11,588,868 7.507.260
The increase in loss allowance was mainly due to JETR R (B 1 0 £ 2 iy R 8 B 4B
the increase in gross carrying amount of receivables 180 H By & 12 1 B2 5 JEH A TE AR
from sale-leaseback transaction which overdue over ETAREZ 0 -
180 days.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB I R R BT 5t

For the six months ended 30 June 2021 &% —F - —4 ,xA="1HINEA

14. ACCOUNTS RECEIVABLE (Continued)
Notes: (Continued)

[c]  The ageing analysis of factoring receivables, as at the end
of the reporting periods, based on the schedule to repay by
customers is as follows:

14. FEWBRFR (&)

ffaE - (%)
e RIBEHREK - RIEEFEF 0987

X - R EW R R E W T -

As at As at
30 June 31 December
2021 2020

R-BZ—F R-E_FEF
NA=+HA +Z=A=+—-H

RMB RMB

AR¥T AR¥T

(Unaudited] (Audited]

(KRAEFZ) (& F %)

Current B 59,413,995 103,156,596
Non-current FERIA 6,004,359 19147 250
65,418,354 122 303,846

The effective interest rates of the above factoring receivables
ranged mainly from 8.36% to 15.00% per annum as at 30
June 2021 (31 December 2020: 8.36% to 15.00% per annum).

As at 30 June 2021, the Group hold collateral of the factoring
receivables with a carrying amount of RMB257,663,944
(31 December 2020: RMB485,834,956] over the factoring
receivables.

The loss allowance was measured at an amount equal to
12 months and lifetime expected credit losses under the
general approach for factoring receivables.

RoOE-Z—FNA=1H [ RERENK
B R FFE B8 £ Z 71K 8.36%
B1500%(=F=_FF+_A=+—H :
FFIE836%F15.00%) °

REOE-——FNNA=1H  REFHGFIRIE
JEUL *ﬁfé'f%ﬁéﬁffﬁgllﬁz,m ERREEAAR
#5057 663,944 (—ZE-—FF+=-H=+
—H : AR#485,834,9567T ) AT #Em °

(REE FEY T R 1R 1 T IR IE — A% 17
1218 3 & FER AR BEEEIRZEN 2
BHATE o
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fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2021 # % —Z& —

—FNH=1HIENEA

14. FEWBRFR (&)
Wizt - (48)

14. ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

74

(c)  (Continued) lc) (%)
The following is a credit quality analysis of factoring K Tﬁﬁ%ﬁﬂgl&,mlgﬂ’]{,jﬁ,’%‘% T o i
receivables. In the event that an instalment repayment of IRIEFEW S TE ) 77 B 58 B+ SZ (RIEE
a factoring receivable is overdue, the entire outstanding 44?;,«155753\55%[5}:’ R AR B A o
balance of the factoring receivables is classified as overdue.
As at As at
30 June 31 December
2021 2020
R-F=-—F R-EZ-FF
ANA=+H +=A=+—-H
RMB RMB
AR#T AR
(Unaudited) (Audited]
(RAEER) (BE&FR)
Not past due ESar 19,745,032 62,378,376
Overdue but not credit-impaired BB EEERE
- Overdue 90 days to 180 days — IR 90H £ 180H 16,356,302 26,980,626
Overdue and credit impaired BT B s B
- Overdue over 180 days — B HEE A 180 H 29,317,020 32,944,844
Carrying amount of factoring receivables — (REEFEUHIBAREIIE 65,418,354 122,303,846
Allowance for impairment losses T B E 1B (11,900,977) (12,927,175)
Net amount of factoring receivables IRIEFEW S IEFER 53,517,377 109,376,671
Movements in loss allowance of factoring receivables are as I(RIZFEW IR 2 1R B # &N T -
follows:
As at As at
30 June 31 December
2021 2020
R-B=-—F R-EZFF
AA=+H T+=A=+—H
RMB RMB
AR#¥T AR
(Unaudited) (Audited]
(KRASER) (BE&FZ)
At the beginning of the period/year HFEY) 12,927,175 8,309,959
Impairment loss [recovery)/recognised B EA (BB, B R
for the period /year Je 1B EHE (1,026,198) 4,617.216
At the end of the period/year HLFR 11,900,977 12,927,175

The decrease in the loss allowance was mainly due to the
decrease in gross carrying amount of factoring receivables

overdue.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB I R R BT 5t

For the six months ended 30 June 2021 &% —F - —4 ,xA="1HINEA

14. ACCOUNTS RECEIVABLE (Continued) 14. BEWERM(#)
Notes: [Continued) BiaE - (&)
(d]  The ageing analysis of trade receivables, as at the end of ld] RI[EHIE K  IRIEE S B E R
the reporting periods, based on the schedule to repay by & BB EWERIARES TR T -

customers is as follows:

As at As at
30 June 31 December
2021 2020

R-BZ—F R-E_FEF
NA=+HA +Z=A=+—-H

RMB RMB
AR#ET ARET
(Unaudited] [Audited)]
(RAEEFK) (&)
Current FIIE 8,048,136 5,604,587
Non-current FERIER 6,056,224 7,635,386
14,104,360 13,239,973
The loss allowance was measured at an amount equal B S ENBRNZ B8R G TR IE R L5
to lifetime expected credit losses under the simplified FERATEE = BEIBIFZEN 2555 o
approach for trade receivables.
The following is a credit quality analysis of trade receivables. U EEZENREZEEEEZN o 14
In the event that an instalment repayment of trade receivable B S EIRE B BB e B - S E
is overdue, the entire outstanding balance of the trade UG BR i 2 B R (BB 4 7 BB B B o

receivables is classified as overdue.
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EIRRAR & R HAR 5 ¥R R MY ot

For the six months ended 30 June 2021 # % —Z& —

—FNH=1HIENEA

14. ACCOUNTS RECEIVABLE (Continued) 14. EWERF (&)
Notes: [Continued) BteE - (&)
(d]  (Continued] ld]  (#)

As at As at

30 June 31 December

2021 2020

R-E-—F R-IE_EF

NA=+H +=A=+—-H

RMB RMB

AR¥T AR#T

(Unaudited) (Audited)

(RAEER) (& &F#Z)

Not past due K@ 10,962,385 8,745,572

Overdue but not credit-impaired BB EEERE

- Overdue within 30 days — AT B30 H 1,131,912 552,251

- Overdue 30 days to 90 days — @ HI30H Z90H 2,010,063 3,942 150
3,141,975 4,494,401

Carrying amount of trade receivables B SN R EE 14,104,360 13,239,973
Allowance for impairment losses JREETE R (589,149] [425,519)

Net amount of trade receivables B SRR FE 13,515,211 12,814,454

Movements of the provision for impairment loss on trade

B 5 Y BRSO (B 5 1R 7 1 6 B 40

receivables are as follows: o

As at As at

30 June 31 December

2021 2020

R-ZE=Z—4F R-B-FF

AA=+H T+=A=+—H

RMB RMB

AR#¥T AR#¥T

(Unaudited) (Audited]

(RAEER) (&%)

At beginning of the period/year B EY] 425,519 502 576

Impairment loss recognised/(recovery] B FRE R (FE)r

for the period/year SR EE1E 163,630 (77,057)
At end of the period/year B FR 589,149 425,519

The increase in loss allowance was mainly due to the
increase in gross carrying amount of trade receivables.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

HEE

PR e SR

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

15.

INTEREST-BEARING BANK AND OTHER

15. FTERITERREMMER

BORROWINGS
As at As at
30 June 31 December
2021 2020
RZBZ—F RIEBZEF
~A=+H +=H=+—8H
RMB RMB
AR AR
(Unaudited) (Audited)
(REBEZR) (RREZ)
Current liabilities mEBERE
Bank loans - secured and guaranteed RITER - BERRBER
(note (a) and (b)) (Ff#E(@) K2 (b)) 21,054,297 59,199,817
Bank loans - guaranteed (note (b)) RITER—BER(HED) - 199,416,466
Bank loans - secured (note (b)) IRITER—FEM(HIED) - 57,078,375
21,054,297 315,694,658
Non-current liabilities FREBERE
Bank loan - secured and guaranteed RITER —AEFREER
(note (b)) (BH7E(b)) 954,507 5,945,152
22,008,804 321,639,810
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
IRRAR & P B 5 e M 5
For the six months ended 30 June 2021 B2 =—ZF = —#F XA =+H1-~1EA

15. INTEREST-BEARING BANK AND OTHER 15. :HEB{TEZREMES®)

BORROWINGS (Continued)
At the end of reporting period, total current and non-current RBEEFR - sHEEEN RS NIERE S
interest-bearing bank and other borrowings were scheduled to fE TERREMEREENT -

repay as follows:

As at As at
30 June 31 December
2021 2020

RZB-—F RZIE-ZTHF
~A=+H +=ZA=+—H

RMB RMB
AR¥ T AR¥R
(Unaudited) (Audited)
(REER) (RREZ)
Within one year —FR 21,054,297 315,694,658
More than one year, but not exceeding —F A BT BBRF

two years 954,507 5,945,152
22,008,804 321,639,810

The amounts due are based on the scheduled repayment dates FIERIEIRE R B R AN EERHE
in the loan agreements and ignore the effect of any repayment T MAAEBEAIZEREZIERNTE -

on demand clause.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB I R R BT 5t

For the six months ended 30 June 2021 # % —Z& —

15. INTEREST-BEARING BANK AND OTHER 15.

BORROWINGS (Continued)

As at the reporting date, total current and non-current

interest-bearing bank and other borrowings that contain

—FNH=1HIENEA

#H

uW

RBEEH  SHERBREER
EHORE RIERE A BIRTTER R BB
4

FERTE

repayment on demand clause but repayable as follows: IZEQN T
As at As at
30 June 31 December
2021 2020
R-ZB-—-F RIB-EHF
AR=tH +t=ZA=+-—H
RMB RMB
AR AR
(Unaudited) (Audited)
(RIS (1)
On demand or within one year BERSE PN —FN 21,054,297 315,694,658
More than one year, but not exceeding —F A BT BBRF
two years 954,507 5,945,152
22,008,804 321,639,810
Notes: B
(a]  All of the facilities are subject to the fulfillment of covenants la] BB & E K E B A T B AT

relating to certain of the Group's financial position ratios, as

FEEB R EKR TR EFER
REDHEEL BT E=T 7] VA EAL

B o AR EERRF - RIE SRR A
BERRLEKEER - M) AEBETE
KA BB T B AEWW%E%%%

are commonly found in lending arrangements with financial
institutions or independent third parties. If the Group was
to breach the covenants the drawn down facilities would
become repayable on demand. In addition, certain of the

Group's loan agreements contain clauses which give the i 22 S A 3B A K T REEFHE
lenders the right at its sole discretion to demand immediate gtggﬁﬁggﬁ&/%ﬁ;fijiﬁ’%fk(ﬁfg
repayment at any time irrespective of whether the Group SREEMEE ) -

has complied with the covenants and met the scheduled
repayment obligations [‘repayment on demand clause”).
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LS

For the six months ended 30 June 2021 # % —Z& —

15.

FY FINANCIAL (SHENZHEN) CO., LTD. ZiR@ &R E (73

Pir e R

N

INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

Notes: (Continued)

(a)

(b]

[Continued)

The Group regularly monitors its compliance with these
covenants, keeps the latest information regarding with the
scheduled repayments of the bank borrowings and does
not consider it probable that the lenders will exercise its
discretion to demand repayment so long as the Group
continues to meet these requirements. As at 30 June 2021,
none (31 December 2020: none) of the covenants relating to

draw-down facilities had been breached.

The Group's interest-bearing bank borrowings are secured
and/or guaranteed by way of the following:

. Finance lease receivable with the carrying amount of
RMB25,353,583 (31 December 2020: RMB28,867,226]
(note 14 (a]] as at 30 June 2021.

o Receivables from sale-leaseback transaction with
the carrying amount of RMB17,384,875 (31 December
2020: RMB51,222,941) [note 14 (a)] as at 30 June 2021.

e The Company's intermediate holding company has
guaranteed certain of the Group’s bank loans up to
RMB12,690,171 as at 30 June 2021 (31 December 2020:
RMB248,790,980).

. No restricted bank deposits as at 30 June 2021 (31
December 2020: RMB60,000,000).

FYNDRDBER D

—FNH=1HIENEA

15.

Wizt - (&)
(a) (%&)
REETEHE R B THZELAMIER

(b]

TEFER fﬂﬁ/ﬂ”ﬁifﬁm HIRFTER
VRRREBAEFLEEETZERT B
AARGTAABET TR B IS B SR -
]J_A_B_S—*ﬁ/\ﬁ:+5 ’ ﬁfﬁgﬁﬁgg
HERBER BN —E_FF+ A
=t+—H #&)-

REBE G EIRTTIE L T35 2 A
R LR -
4 TK\—?— fl-c/\ﬁ "/’5@%@[5@

AR #25,35358370 (= FE = FF
ZA=Z+—H: AR#28867226
JT) BB E T B E s E (B i
14(a)) »

4 \\—7— $/\ﬁ +E@§Eféﬁ
AR 17384,875)0 (= FE = FF+
ZA=+—H: AR#51,222,941
TT) B EE 12 T8 5] 55 5 JEW K (B 5F
14(a)) °

o R—EFE-—F NA=+H A
BB IR AR N A B BN E iR
ZHBARK1269171 (= F
—EFEF =1 —H: ARK
248,790,980t ) By & T iR7T B 5 1€
HIEIR o

o RIE-—FNA=ZFHYEZR
FIRITEH(—FE—FF+ A=
+—H : AR#60,000,0007T) °




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
I RRAR & R EAR 5 ¥R R MY ot

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

15. INTEREST-BEARING BANK AND OTHER 15. :HEB{TEZREMES®)

BORROWINGS (Continued)
Notes: (Continued] Btat - (&)
(b)  [Continued) b  (#&)
The ranges of effective interest rates per annum of the fixed [EE T K R 77 B 3 0 B B 4F Fi| K 1 [F] 411
rate bank loans are as follows: e
As at As at
30 June 31 December
2021 2020
R-E-—F R-IE_FF
NA=+H +=ZA=+—-H
RMB RMB
AR¥T AR¥T
(Unaudited] (Audited]
(FRAZER) (48 &%)
Fixed rates bank loans BEIEFIFRITE 4.85%-5.13% 4.75%-5.13%
[c]  As at 30 June 2021, all the bank loans are denominated in lc) RZFZ—FNA=1H BIERITEX
RMB. AN R EGTHE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

15. INTEREST-BEARING BANK AND OTHER 15. :HEB{TEZREMES®)

BORROWINGS (Continued)

Notes: [Continued) M - (&)

(d]  As at 30 June 2021, the Group has obtained banking facilities ld R-F-——FNH=4+H  FKEEFEER
of RMB487,000,000 (31 December 2020: RMB487,000,000) of BRI R EANRK487,000,0005 (=
which RMB22,008,804 (31 December 2020: RMB152,746,685) E-FFS+_A=+—H : AEK
had been utilized by the Group. As at 30 June 2021, the Group 487.000,0000T) - B ARKEFEEBHA
has unutilized banking facilities of RMB464,991,196 (31 FE#020088047 (—ZE-FF+=-H=
December 2020: RMB334,253,315] available for draw down. +—H : ARE#E152,746,6857T) ° R=

Z—FENA=TH  KEEFAHIE
RARBFIRTTHEARE 464,991,196
o (ZFEZEFLA=1—H ARK
334,253,3157L) °

The Directors estimate the fair value of the interest-bearing EEEBIEMSF RN BIRITEREE

bank and other borrowings by discounting their future cash MERH AR RE - RIGFFTEQFE -

flows at the market rate and the directors consider that the BEERANEMERH - AEEFE®RT
carrying amounts of the Group’s interest-bearing bank and AR R EMERNEREEEE N ERS -
other borrowings approximate to their fair values at each

reporting date.

16. SHARE CAPITAL 16. R
Number of
shares RMB
KRHOEE AR

Registered domestic and unlisted foreign  FEAER KIE EmINERRAR AR

share capital and H Shares: N HAZ -
At 1 January 2020, 31 December 2020, RZZEZTF—H—H Z%=
1 January 2021 and 30 June 2021 ZHE+-A=+—H ==
—F-A—ARZZTZ—FR
A=+H 359,340,000 359,340,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B 15 ek M 5T
For the six months ended 30 June 2021 B2 —FE = —# XA =+H1-~1EA

17. RELATED PARTY TRANSACTIONS 17. BEEARS
Saved as disclosed elsewhere in the condensed consolidated PREEIASRE P HAR MR EM I » T iEEE
interim financial statements, the Group has the following Hh - REEBTIEREH RS -

significant related party transactions.

(a]  During the period, the Group entered into the following (a) PEIA > AEBEBEESFIZIATR
transactions with related parties: 2
Related Transaction amount
Name party relationship Type of transaction Six months ended 30 June
REEH
=L BRI B E XHEH BEANA=+THLAEA

2021 2020
—B-—F  -B-%F
RMB RMB
AR® T AR T

(Unaudited) (Unaudited)
(REEXK) (REEZK)

Ningbo Shanshan Intermediate holding  Interest expenses
Co., Ltd EREAZMRM  company
AR A F](["Shanshan”) - 1,943,479
BEREELBRNAERLIR FNEERATE BRI
(212l )
Longding Huayuan Common shareholder Income from sale-
(note i) leaseback
transactions 3,145,704 -
BERER EBAR (PRED ERAEZZRA
Factoring income - 1,052,450
TRIZUA
Shanghai Kuaijie Common shareholder  Factoring income
(note ii) 284,801 857,018
EBRE el eAChEED) TRIZUA
Shanghai KYMS Common shareholder  Factoring income
(note iii) 229,442 590,546
taerzam BB AR AR (BfEiin) RIZULA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ERER S

R HRRA H5 R AR Y R

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

17. RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

FY FINANCIAL (SHENZHEN) CO., LTD. E$R@ &M E CFEI) RO BRA 7

(Continued)]

Notes:

li]

i)

(iii)

Longding Huayuan is a 0% owned subsidiary of
Dayuan Tiandi, one of the substantial shareholder of
the Company.

Shanghai Kuaijie is a wholly-owned subsidiary of
Beijing Kuaiyi Tiandi, which is owned as to 49%
by Dayuan Tiandi which is one of the substantial
shareholders of the Company. On April 2021, Dayuan
Tiandi has sold all the 49% shares to a third party, and
therefore, Shanghai Kuaijie is not a related party as at
30 June 2021.

Shanghai KYMS is a joint venture partner of Beijing
Kualyi Tiandi, which is owned as to 49% by Dayuan
Tiandi which is one of the substantial shareholders of
the Company. On April 2021, Dayuan Tiandi has sold
all the 49% shares to a third party, and therefore,
Shanghai KYMS is not a related party as at 30 June
2021.

Members of key management including the Directors

whose emoluments are as follows:

17. BBARS (&)

(a) (&)

Wit -

il BERERBARFEERRZ X
FEARIHER 0% zn rIFT B 2 E] ©

i) _E&FRERBIEFIRZGI A2 ER
VNI b IAaY bi=- NNT |
FERRZ —AKIBKMEB4I%HE
m o RZEFEZ—FPWA XX
HWE A% EEHE TFE=
T Bt FFRER - F = —4F
NA=THTHAHE -

(i) _E&FRGEE B IRZ K MAE
B ML RIRG KB AL E]
FTEREZ — KK EB 4%
B RZIZFEZ—FWH  AEX
HhE G 49% IR (7 5 E FE =
5o Bl ERRBEER -FE=
—ENH=+HTEBAEE -

b) TEEEAB(BREZ)NMEMT :

Six months ended 30 June

BEANA=tTHLEAEA

2021 2020

—E-—F —E-EF

RMB RMB

AR AR

(Unaudited) (Unaudited)

(REER) (REER)

Salaries, allowances and benefitin kind ~ ¥% - 2BE R EWFIZE 871,340 663,120

Discretionary bonus BETEAL - 3,954
Contributions to defined contribution MR T HFOR R EI R

scheme 46,073 49,135

917,413 716,209




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RA4R & HABI IS R R MY 5t

For the six months ended 30 June 2021 %2 =& ——4 N A=+ HiF 1A

18. COMMITMENTS 18. &iE
As at As at
30 June 31 December
2021 2020
m:§:_ﬂ£ I]-A— == qE
ANA=+H +=A=+—H
RMB RMB
AR AR
(Unaudited) (Audited)
(REER) (RRER)
Commitment for the acquisition of LA i EL < b AR
other financial asset:
- Contracted for but not yet incurred —BRIOEEERESE 30,000,000 -
19. CONTINGENT LIABILITIES 19. RAEE
As at 30 June 2021, the Group does not have any significant RZEZ—FA=1H ' AEBEWEEM
contingent liabilities (31 December 2020: nil). EXFARBB(CE_EF+_A=1+—8":
/) o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIRRAR & R HAR 5 ¥R R MY ot

For the six months ended 30 June 2021 &% =& ——F XA =+ HiF 1A

20. FAIR VALUE MEASUREMENT 20. AYVEFTE

The Group followed HKFRS 7 Financial Instruments: AREBEBEEVSRSERNEIRSRT

Disclosures, which introduce a three-level hierarchy for fair BB HSIABMATEASEREZ =

value measurement disclosures and additional disclosures EBER WA FETE2REY R EEELR

about the relative reliability of fair value measurements. FIMEEE o

The hierarchy groups financial assets and liabilities into three ZEARBITEZEeRMEERBEZAT

levels based on the relative reliability of significant inputs BERTERERNEAZE 2 BE TSR

used in measuring the fair value of these financial assets and BERBESA=EREH - ATEBRHR
liabilities. The fair value hierarchy has the following levels: BEATR

Level 1: quoted prices [unadjusted) in active markets for F—E: R—EERBERERMSMERC
identical assets and liabilities; B CRIEHAE) :

Level 2: inputs other than quoted prices included within Level FE: AEIBBECEEEMEREBR)
1 that are observable for the asset or liability, either M (BB EREE) T E R A S
directly (i.e. as prices) or indirectly (i.e. derived from B(E-—EmeREcmERNM) &
prices); and

Level 3: inputs for the asset or liability that are not based on FoE: WHARTBEEMBHIBENEE
observable market data (unobservable inputs). B EHABIE (T B EE AR

I

The level in the fair value hierarchy within which the financial CRIBEMBATEBROERTEENE

liability is categorized in its entirety is based on the lowest level NV ERFEM S BEANRERABIEKF

of input that is significant to the fair value measurement. DFE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
I RRAR & R EAR 5 ¥R R MY ot

For the six months ended 30 June 2021 # % —Z& —

20. FAIR VALUE MEASUREMENT (Continued) 20. AVEFTEE)
The financial instruments measured at fair value through profit RERERE T BERRRIZ A EFEERIE
or loss in the condensed consolidated statements of financial HIRFTEZEBMIAS BUT AT EER
position are grouped into the fair value hierarchy as follows:
Level 1 Level 2 Level 3 Total
g -l = E=E st
RMB RMB RMB RMB
ARYT AR% T ARYT ARYT
As at 30 June 2021 R-B=—F
~A=+H
Financial asset at FVTPL B AFEFAEGZZ
- unlisted investment —JELEMIRE - - 5,000,000 5,000,000
As at 31 December 2020 WNW-_EBE_-_FEF+_-_H=
+—8
Financial asset at FVOCI BRAFEFEESEM
2EKEYIER 2/
BE
- Bills receivable LS - 537,406 - 537,406

The valuation techniques and significant unobservable inputs
used in determining the fair value measurement of level 2
and level 3 financial instruments, as well as the relationship

between key observable inputs and fair value are set out below.
Information about level 2 fair value measurements

The fair value of the bills receivable has been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit

risk and remaining maturities.
Information about level 3 fair value measurements

The fair value of unlisted investment is estimated by using
option pricing model based on assumptions that are supported

by the transaction of preferred stocks in the investee company.

ErF_ErMF-EcRTAZAVEFE
BT AR A ERMEEA TSR AR
BAREARABREGABREQ T EZBEH
BAREN T -

BBE =B A TEN BN

FEUW SRR A X R T A R B A LR -
EERRRFGIMERN TARRASF
MEFTRBMAKRERENTAFE -

BRE=EAFEFENER

S ETRAN AFEDERAEEREAT
BRBEDABHOBR - ERBEE R
Bt -
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LS

For the six months ended 30 June 2021 &% —Z& —

20.

21.

22,

FY FINANCIAL (SHENZHEN] CO., LTD. FiR@ &R E (3

Pir e R

FAIR VALUE MEASUREMENT (Continued)

Information about level 3 fair value measurements
[Continued]

Significant observable inputs

15.8%
24.5%

Marketability Discount
Minority Discount

It is determined by using the marketability discount of 15.8%
and minority discount of 24.5%. The fair value measurement
is negatively correlated to the marketability discount and
minority discount. As at 30 June 2021, it is estimated that
with all other variables held constant, a decrease/increase
in marketability discount and minority discount by 5% would
have increased/decreased the Group's profit or loss by
approximately RMB290,000(2020: Nil) and RMB324,000 (2020:
Nil] respectively.

There were no transfers between levels during the period.

EVENT AFTER THE REPORTING DATE

(] On 10 May 2021, Zhuhai Fullin Yunlian Investment
and Management Co., Ltd., the Group's wholly-owned
subsidiaries, has entered into an agreement with
a related party - Shanghai KYMS, which it has
conditionally agreed to subscribe for the Subscription
Shares, representing 7.55% of the issued share
capital of Shanghai KYMS at the Subscription Price of
RMB15,534,858.24. The registration of the shares of
Shanghai KYMS on the China Securities Depository and
Clearing Corporation Limited was completed on 12 July
2021. Please refer to the Company’'s announcement
dated 10 May 2021 for details

(i) On 22 June 2021, the Group entered into a Limited
Partnership Agreement for the establishment of the
Zhuhai Huihe Guangjing Chuangye Investment Fund,
L.P. {the "Fund”). Pursuant to the Limited Partnership
Agreement, the total capital commitment to the
Fund is RMB106,120,000, among which Zhuhai Fullin
Yunlian Investment and Management Co., Ltd., the
Group’'s wholly-owned subsidiary, shall contribute
RMB30,000,000 to the Fund, representing approximately
28.2699% of the total capital commitment to the Fund.
The Fund is not yet established until the date of the
report. Please refer to the Company’s announcement
dated 22 June 2021 for details.

APPROVAL OF FINANCIAL STATEMENTS

The condensed consolidated interim financial statements were
approved and authorized for issue by the directors on 9 August
2021.

FYNDRDBER D

—FNH=1HIENEA

20.

21.

22,

DR EFEE)
BHEE=BAVETENER(Z)

EDNGIEES PN ¢

MG RBIEITE
DR TR

BB B 158%™ 5 R B MEITE K& 24.5%
MLVBERITEET - ATEAEETER
BEFERVEESZTEAARER N-T
—FXA=1H8 " HABEMEHERST
B TS B MR R BRI
/ﬁmw%%ﬁ$%gﬁm D BN, R,
DEAREE290,000(ZZE=FF : B,I)RA
R#324,000C(— B -4 : ) o

15.8%
24.5%

HAP B AR I o e A o

RERBHRER

() WM-ZE-—FRATH AEEZ2EW
BRARKEEREBIKEEIEERAT
BEREE 5 EBRS B e 0 &
It - EEGEHRERERERD (5 £
RS EEEEITRANTH0%) © R
BB A ARE15,534,858.247T © _FiFER
SEBHBRNER T —FtA+=
AR EESECEEERETART
BT - FHEELMHARRHSHEA=S
——FRATHMRAE -

i) MZEZ—FAZ+=H  xEBF]
VERERHRAKIIKEES EE
BIEEEES (BRAER)([E£]) -
RIEEREEWHE  EEMEAEIE
1858 A N R 106,120,000 7T ¢ H &
AEEBEENBARIKE = REMHIKL
BEBRAERRAABRESHEAREK
30,000,0007T ' (EESERRELTERN
#4928.2699% « R REEME B E M
ﬂi‘ %37 o FFIEEAHEARRAEASS

ﬁ/\ﬂ ‘f’ EIE’J“‘H

REM B RER

B BRAR & Hﬁ‘“iﬁi‘%ﬁﬁi%ﬁ’\_ T
F\R LB #EE RT3






