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DISCLOSEABLE TRANSACTION
FINANCE LEASE ARRANGEMENTS WITH

GUIZHOU QINGHUI CONSTRUCTION MACHINERY CO., LTD.*

FINANCE LEASE ARRANGEMENTS WITH LESSEE

The Company has previously entered into three direct leasing transactions with the

Lessee, pursuant to which the Company would purchase certain lease assets from

suppliers at an aggregate purchase price of RMB7,810,000 and the Company would lease

such lease assets to the Lessee for a term of 24 months in return for lease payment.

On 28 January 2022, the Company entered into a new direct leasing transaction with the

Lessee, pursuant to which the Company would purchase the Lease Assets from the

Supplier at an aggregate purchase price of RMB3,000,000 and the Company would lease

the Lease Assets to the Lessee for a term of 24 months in return for lease payment.

IMPLICATIONS UNDER THE GEM LISTING RULES

None of the applicable ratios (as defined in the GEM Listing Rules) for the transactions

contemplated under the Further Finance Lease Arrangement on a standalone basis

exceeds 5%. As one or more of the applicable percentage ratios (as defined in the GEM

Listing Rules) in respect of the transactions contemplated under the Further Finance

Lease Arrangement, when aggregated with those contemplated under the Previous

Finance Lease Arrangements, exceed 5% but all of which are less than 25%, such

transactions constitute a discloseable transaction for the Company under Chapter 19 of

the GEM Listing Rules and are subject to the notification and announcement requirements

under Chapter 19 of the GEM Listing Rules.

– 1 –



BACKGROUND

The Company has previously entered into three direct leasing transactions with the Lessee,

pursuant to which the Company would purchase certain lease assets from suppliers at an

aggregate purchase price of RMB7,810,000 and the Company would lease such lease assets

to the Lessee for a term of 24 months in return for lease payment.

FURTHER FINANCE LEASE ARRANGEMENT WITH LESSEE

On 28 January 2022, the Company entered into a new direct leasing transaction with the

Lessee, pursuant to which the Company would purchase the Lease Assets from the Supplier at

an aggregate consideration of RMB3,000,000 under the Sale and Purchase Agreement and the

Company would lease the Lease Assets to the Lessee for a term of 24 months in return for

lease payment under the Lease Agreement.

The principal terms of the Further Finance Lease Arrangement are set out as follows.

(1) Sale and Purchase Agreement

Date: 28 January 2022

Parties: The Company (as purchaser)

Supplier (as seller)

Lessee (as user)

Assets involved: The Lease Assets to be purchased under the Sale and

Purchase Agreement comprise 6 tower cranes and 75 mast

sections.

Purchase price: The purchase price payable for the Lease Assets under the

Sale and Purchase Agreement is RMB3,000,000 (inclusive

of VAT in a total amount of RMB345,133).

Basis of determining the
purchase price:

The purchase price was determined after arm’s length

negotiations between the Company, the Lessee and the

Supplier with reference to the brand, the model and the

market price of the Lease Assets under the Sale and

Purchase Agreement.
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Payment of purchase
price:

The purchase price shall be payable in the following

manner:

(a) an initial payment of RMB600,000 will be payable by

the Lessee directly to the Supplier, and such payment

shall be deemed as the payment of an equivalent sum

from the Company to the Supplier and the payment of

the equivalent amount of down payment payable by the

Lessee to the Company under the Lease Agreement;

and

(b) the remaining RMB2,400,000 of the purchase price

will be payable within 10 business days after the

fulfilment of certain payment conditions.

The amount of purchase price payable by the Company

under the Sale and Purchase Agreement will be satisfied by

the Company through its internal resources.

(2) Lease Agreement

Date: 28 January 2022

Parties: The Company (as lessor)

Lessee (as lessee)

Subject asset and
lease term:

The Lease Assets purchased under the Sale and Purchase

Agreement shall be leased by the Company to the Lessee for

a term of 24 months commencing from the payment of the

second installment of the purchase price by the Company to

the Supplier under the Sale and Purchase Agreement.

Conditions precedent: The Lease Agreement shall be conditional upon the signing

of the Sale and Purchase Agreement, the taking effect of the

guarantee agreements and the security agreement referred to

in the Lease Agreement, the receipt of the security deposit

by the Company from the Lessee and the receipt of the

original insurance policy of the Lease Assets by the

Company.
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Lease payment: The lease payment under the Lease Agreement shall be paid

by the Lessee on a monthly basis over the 24 months term in

the amount of RMB112,035 per installment, totaling

RMB2,688,840.

The lease payment has been agreed after arm’s length

negotiations between the Company and the Lessee with

reference to the purchase costs of the Lease Assets by the

Company, the creditability of the Lessee and the prevailing

market interest rate for finance leases.

Security deposit: A security deposit of RMB120,000 is payable by the Lessee

under the Lease Agreement within 10 business days after the

signing of the Lease Agreement.

Transfer of ownership of
the Lease Assets after
the end of lease:

At the end of the lease term of the Lease Agreement and

subject to the fulfilment of all obligations by the Lessee

under the Lease Agreement, the ownership of the Lease

Assets will be transferred to the Lessee upon the payment of

a nominal consideration of RMB100 to the Company.

Default payment: If the Lessee fails to pay any amount of lease payment due

or (if any) any other amount or reimburse any expenses paid

by the Company at the request of the Lessee on time and in

full, the Lessee shall make default payment in the sum

equivalent to the product of (i) the amount of late payment;

(ii) a daily default rate of 0.1%; and (iii) the number of days

from the payment due date to the full settlement date.

Events of default: The Company may take possession and dispose of the Lease

Assets and/or declare that the outstanding lease payment,

other amounts payable by the Lessee and the default

payment shall be immediately payable by the Lessee and/or

take legal action upon the occurrence of certain triggering

events, including, among others, the failure by the Lessee to

pay on time any instalment of the lease payment or any other

amount payable by it in full or the failure of the Lessee in

performing any duties and obligations under the Lease

Agreement.
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REASONS FOR AND BENEFITS OF THE TRANSACTION

The entering into of the Further Finance Lease Arrangement is in the ordinary and usual

course of business of the Company, and will enable the Company to earn an aggregate income

of approximately RMB255,611 (exclusive of VAT in a total amount of RMB33,229) under the

Further Finance Lease Arrangement and an aggregate income of approximately RMB665,451

(exclusive of VAT in a total amount of RMB86,509) under the Previous Finance Lease

Arrangements over their respective lease term.

Given that the Further Finance Lease Arrangement was being entered into in the ordinary and

usual course of business of the Company and on the normal commercial terms, the Directors

are of the view that the terms of the Further Finance Lease Arrangement are fair and

reasonable and are in the interest of the Company and the Shareholders as a whole.

INFORMATION ON THE PARTIES

The Group

The Company and its subsidiaries are principally engaged in the provision of finance leasing,

factoring, advisory services and customer referral services and the supply of medical

equipment in the PRC.

The Lessee

The Lessee is a limited liability company established in the PRC and is ultimately

beneficially owned by Mr. Niu Hui (牛暉), a PRC citizen. The Lessee is principally engaged

in the business of leasing of engineering equipment in the PRC. To the best of the Directors’

knowledge, information and belief and having made all reasonable enquiries, the Lessee and

its ultimate beneficial owner are Independent Third Parties.

The Supplier

The Supplier is a limited liability company established in the PRC and is ultimately

beneficially owned by China State Construction Engineering Corporation Limited (中國建築
股份有限公司), a PRC state-owned enterprise principally engaged in construction and the

shares of which are listed on Shanghai Stock Exchange (Stock Code: 601668). The Supplier

is principally engaged in the business of building engineering, real estate development and

investment and infrastructure construction and investment. To the best of the Directors’

knowledge, information and belief and having made all reasonable enquiries, the Supplier

and its ultimate beneficial owner are Independent Third Parties.
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IMPLICATIONS UNDER THE GEM LISTING RULES

None of the applicable ratios (as defined in the GEM Listing Rules) for the transactions
contemplated under the Further Finance Lease Arrangement on a standalone basis exceeds
5%. As one or more of the applicable percentage ratios (as defined in the GEM Listing Rules)
in respect of the transactions contemplated under the Further Finance Lease Arrangement,
when aggregated with those contemplated under the Previous Finance Lease Arrangements,
exceed 5% but all of which are less than 25%, such transactions constitute a discloseable
transaction for the Company under Chapter 19 of the GEM Listing Rules and are subject to
the notification and announcement requirements under Chapter 19 of the GEM Listing Rules.

DEFINITIONS

In this announcement, the following expressions shall, unless the context requires otherwise,
have the following meanings:

“associate(s)” has the meaning ascribed to it under the GEM Listing Rules

“Board” the board of Directors

“Company” FY Financial (Shenzhen) Co., Ltd. (富銀融資租賃（深圳）
股份有限公司), a joint stock company incorporated in the

PRC with limited liability and the H Shares of which are

listed on GEM

“Directors” the directors of the Company

“Finance Lease

Arrangements”

the Previous Finance Lease Arrangements and Further

Finance Lease Arrangement

“Further Finance Lease

Arrangement”

the direct finance leasing transaction under which the

Company would purchase the Lease Assets from the

Supplier under the Sale and Purchase Agreement and lease

to the Lessee for a term of 24 months in return for lease

payment under the Lease Agreement

“GEM” GEM operated by the Stock Exchange

“GEM Listing Rules” the Rules Governing the Listing of Securities on GEM of

The Stock Exchange of Hong Kong Limited as amended,

supplemented or otherwise modified from time to time
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“Group” the Company and its subsidiaries as at the date of this

announcement

“H Share(s)” the overseas-listed foreign share(s) in the share capital of

the Company with a nominal value of RMB1.00 each, which

are subscribed for and traded in Hong Kong dollars and are

listed on GEM

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Independent Third Parties” third parties independent of and not connected with (within

the meaning of the GEM Listing Rules) any directors,

supervisors, chief executive or substantial shareholders of

the Company, its subsidiaries and their respective associates

“Lease Agreement” the finance lease agreement dated 28 January 2022 entered

into between the Company as lessor and the Lessee as lessee

in relation to the lease of the Lease Assets to the Lessee

“Lease Assets” the tower cranes and mast sections referred to in the Sale

and Purchase Agreement

“Lessee” 貴州慶暉建築機械有限公司 (Guizhou Qinghui Construction

Machinery Co., Ltd.*), a limited liability company established

in the PRC and the lessee under the Lease Agreement

“PRC” the People’s Republic of China

“Previous Finance Lease

Arrangements”

the direct finance leasing transactions entered into on

15 October 2020, 5 March 2021 and 7 June 2021 under

which the Company had purchased in aggregate 18 tower

cranes and 50 mast sections of lease assets from suppliers

under certain sale and purchase agreements and leased to the

Lessee for a term of 24 months in return for lease payment

under certain lease agreements

“RMB” Renminbi, the lawful currency of the PRC

“Sale and Purchase

Agreement”

the sale and purchase agreement dated 28 January 2022

between the Company, the Lessee and the Supplier in

relation to the supply of the Lease Assets
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“Share(s)” the ordinary share(s) with nominal value of RMB1.00 each

in the capital of the Company

“Shareholder(s)” holder(s) of the Share(s)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Supplier” Chongqing Zhongjian Machinery Manufacturing Co., Ltd.*

(重慶中建機械製造有限公司), a limited liability company

established in the PRC

“VAT” Value-added tax

“%” per cent.

On behalf of the Board

FY Financial (Shenzhen) Co., Ltd.
Li Peng

Chairman

Hong Kong, 28 January 2022

As at the date of this announcement, the Board comprises:

Executive Directors:

Mr. Li Peng (李鵬)

Mr. Weng Jianxing (翁建興)

Ms. Gong Xiaoting (貢曉婷)

Non-executive Directors:

Mr. Peng Qilei (彭期磊)

Ms. Liu Jing (劉敬)

Ms. Tong Fangyan (仝芳妍)

Independent non-executive Directors:

Mr. Fung Che Wai Anthony (馮志偉)

Mr. Hon Leung (韓亮)

Mr. Liu Shengwen (劉升文)
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If there is any inconsistency between the Chinese names of the entities, companies or legal

entities incorporated in the PRC mentioned in this announcement and their English

translations, the Chinese names shall prevail. The English translations of the Chinese names

of such entities, companies or legal entities are provided for illustration purposes only.

This announcement, for which all the Directors collectively and individually accept full

responsibility, includes particulars given in compliance with the GEM Listing Rules for the

purpose of giving information with regard to the Company. The Directors, having made all

reasonable enquiries, confirm that, to the best of their knowledge and belief, the information

contained in this announcement is accurate and complete in all material respects and not

misleading or deceptive, and there are no other matters the omission of which would make

any statement herein or in this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM

website at www.hkgem.com for at least 7 days from the date of its posting. This announcement

will also be published on the Company’s website at www.fyleasing.com.

* For identification purposes only

– 9 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e5c4f5e55663e793a3001901a8fc775355b5090ae4ef653d190014ee553ca901a8fc756e072797f5153d15e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for on-screen display, e-mail, and the Internet.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020d654ba740020d45cc2dc002c0020c804c7900020ba54c77c002c0020c778d130b137c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor weergave op een beeldscherm, e-mail en internet. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing false
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [651.969 651.969]
>> setpagedevice




